Table Al: State and Other Tax Allowance
for EFC FormulaWorksheet A (parentsonly)
STATE PERCENT OF TOTAL INCOME STATE PERCENT OF TOTAL INCOME
$0-$14,999 $15,000 $0-$14,999 $15,000
or more or more
Alabama .o WV 204 MiSSOUIT ..o 5% v 4%
ALBSKa ... 72T S 1% MONEANA cooovvvvrs O s 4%
AmericanSamoa ......... < 204 Nebraska .........cccceeveene. 5% v 4%
ANIZONA «..ovvveririinne. A% o 3% Nevada..........coovvvvvvveeeen 3% 2%
ArKansas..........co.oeeene. A% oo, 3% New Hampshire.............. 5% 4%
California........ccccooevennn. 7% v, 6% NEW JErsey ... 8% e %
Canada and Canadian New Mexico ..........cc.e.... 4% i 3%
PrOVINCES ..o W 204 NewYork .....ccccoevevnnnn Q%0 e 8%
Colorado e oo 3% NorthCarolina .............. 6% oo 5%
Connecticut .................. T% oo, 6% North Dakota ................ 2% e 1%
Delaware ........co........... A% oo, 3% Northern Mariana
Districtof Columbia ...... 7% .................... 6% Islands ... 3% 2%
Federated States (O3] 10 IR 6% iviiiiiiiiiiien, 5%
of Micronesia .......... < 204 Oklahoma .........cccceeenee 6% .o 5%
Florida.........covvvrrveennns K 2% Oregon ........ccoovvvveenrnnnss LRI 6%
Georgia '''''''''''''''''''''''''' 6% oo 5% Palau ......c.ccccooeviiiennns 3% e 2%
GUAM <, 3% i 2% Pennsylvania ................ 5% 4%
HaWaii oo oo 3% Puerto Rico ........cccce...... 3% i 2%
1daN0 v 5% oo 4% Rhode Island................ LU 6%
HINOIS <....vooovvveeeeeee 5% e 4% SouthCarolina.............. S0 4%
INdiana ......oovvvererrreeenne. A% oo, 3% South Dakota ........cccee.. 2% e 1%
IOWR .vvvvveeeeeeeeeeeeeeses Y S 4% Tennessee ... 2N s 1%
KaNSas e 5% oo 1% TEX8S..cooveeeiiieecieeeeienn, 3% e 2%
Kentucky .......coovvveevenn. 5% o 4% Utah oo, 5% i 4%
Louisiana oo %% 204 Vermont .......ccoceeeeevenen. 5% i, 4%
MaiNe ..vevreeevrvreee 6% oo 5% Virginlslands............... %0 s 2%
Marshall Islands ........... W 204 Vlrgln!a .......................... 5% i, 4%
Maryland .........coccoow..... 7% e, 6% Washington .................. A0 i 3%
Massachusetts ............. 6% oo 5% West Virginia ................ 3% i 2%
MEXICO ...ovvvrrrririninns 3% v, 2% Wisconsin ................... T i 6%
Michigan ..........ooovvvveeenn, 596 v 4% Wyoming ...........coooueeve 2% i s 1%
MinNNesota ........cccoo..... B0 oo, 5% Blankor Invalid
MiSSISSIPPI ©..vvvvveereeenn. A% 3% State .o, 3% i 2%
OTHER ..o, 3% i 2%
Multiply Parents’ Total Income (EFC Formula Worksheet A, line 7) by the appropriate rate from the table above
to get the “State and Other Tax Allowance” (EFC Formula Worksheet A, line 9). Use the parents’ State of Legal
Residence (FAFSA/SAR #68). If this item is blank or invalid, use the student’s State of Legal Residence
(FAFSA/SAR #18). If both items are blank or invalid, use the State in the Student’s Mailing Address (FAFSA/
SAR #6). If all three items are blank or invalid, use the rate for a blank or invalid state above.
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Table A2: Social Security Tax

Calculate separately the Social Security tax of father, mother, and student.

Income Earned from Work* Social Security Tax

$0-%$97,500
$97,501 or greater

7.65% of income
$7,458.75 + 1.45% of amount over $97,500

*Father’s/stepfather’s 2007 income earned from work is FAFSA/SAR #82.
Mother’s/stepmother’s 2007 income earned from work is FAFSA/SAR #83.
Student’s 2007 income earned from work is FAFSA/SAR #38.

Social Security tax will never be less than zero.

Table A3: Income Protection Allowance
hNumber in parents’ Number of college students in household (FAFSA/SAR #67)
ousehold, including
student
(FAFSA/SAR#66) 1 2 3 4 5
2. $15,380 $12,750
3. 19,150 16,540 $13,900
4.......... 23,660 21,020 18,410 $15,770 _
5., 27,910 25,280 22,660 20,030 $17,410
6.......... 32,650 30,010 27,400 24,770 22,150
Note:  Foreachadditional family member, add $3,680.
For each additional college student (except parents), subtract $2,620.

Table A4: Business/Farm Net Worth Adjustment

for EFC FormulaWorksheet A (parentsonly)

If the net worth of a

Less than $1

$1to $110,000
$110,001 to $330,000
$330,001 to $550,000
$550,001 or more

business or farm is—

Then the adjusted

net worth is—

$0

40% of net worth of business/farm

$ 44,000 + 50%  of net worth over $110,000
$154,000 + 60%  of net worth over $330,000
$286,000 + 100% of net worth over $550,000
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Table A5: Education Savings and Asset Protection Allowance
for EFC FormulaWorksheet A (parentsonly)
Age of older Allowanceif Allowance if Age of older Allowanceif Allowanceif
parent as of there are there is only parent as of there are two there is only
12/31/2008* two parents one parent 12/31/2008* parents one parent
250r less ... $0 $0 45 o, $43,400 $17,900
26 i 2,600 1,100 46 ... 44,500 18,300
27 i, 5,100 2,100 47 i, 45,600 18,800
28 i 7,700 3,200 48 ..o 46,700 19,200
29 i 10,200 4,300 49 . 47,900 19,700
K 0 R 12,800 5,300 50 i, 49,000 20,100
3 i, 15,400 6,400 51 i 50,500 20,500
2 i 17,900 7,500 52 i 51,800 21,000
B o 20,500 8,500 53 i 53,300 21,500
Ao 23,000 9,600 o 54,600 22,100
3B i 25,600 10,700 55 i 56,300 22,600
3B i 28,200 11,700 56 i 57,600 23,200
37 i 30,700 12,800 57 i, 59,300 23,700
3B o 33,300 13,900 58 i 61,100 24,400
0 35,800 14,900 59 62,900 25,000
4 ..o 38,400 16,000 60 .o 64,700 25,700
4 39,300 16,400 51 66,600 26,300
42 i, 40,300 16,700 62 oo 68,500 27,000
43 i, 41,300 17,100 63 o 70,800 27,800
4 42,300 17,600 4 72,800 28,500
65 or over .. 75,200 29,300
*Determine the age of the older parent listed in FAFSA/SAR #61 and #65 as of 12/31/08.
If no parent date of birth is provided, use age 45.

Table A6: Parents’ Contribution from AAI

Ifparents’ AAlis—

Less than -$3,409

-$3,409 to $13,700
$13,701 to $17,300
$17,301 to $20,800
$20,801 to $24,300
$24,301 to $27,800
$27,801 or more

Theparents’ contributionfrom AAlis—

-$750

22% of AAI

$3,014
$3,914
$4,929
$6,119
$7,519

+

+

+

25% of AAI over
29% of AAI over
34% of AAI over
40% of AAI over
47% of AAI over

$13,700
$17,300
$20,800
$24,300
$27,800
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Table A7. State and Other Tax Allowance
for EFC FormulaWorksheet A (studentonly)

Alabama.......c.cocoeeiiviiiiiiieee 2%
AlaSKA ..o 0%
AMErican Samoa ........cccceeeeevveireenns 2%
F AN g 1 d0] - NSRS 3%
ATKANSAS ..o 3%
California........c.ccceeveviiieceieeee i, 5%
Canada and Canadian

Provinges.......ccocevvevvecieireeciecneenn, 2%
Colorado .......coveevvivveciiiiececeece e, 3%
CoNNECtiCUt .....cceevveieirieiecece e, 4%
Delaware .......cccoovevveieiieieireeee e 3%
Districtof Columbia ...........ccocevenenee. 6%
Federated States

of MiCronesia .......ccoeceevveveiveennenn, 2%
Florida .......coovveveiiiiiccceccc e, 1%
(G-l (o T- WSS 3%
GUAIM ..o 2%
HaWali .....cooveivieieciececccece e, 4%
1daN0 .o 3%
HINOIS ..o 2%
INdiana .....c.ooovevviiieieciececee 3%
IOWA .o 3%
KanSsas ....ccccovvvveveeiie e 3%
KEeNLUCKY ..o 4%
LOUISIANA .vecvvivieveciiccie e 2%
MaINE .ocviiiieiiciecec e 4%
Marshall Islands ...........cccceevivviieenns 2%
Maryland .........cccooeveiereiecee, 5%
MassachuSetts ......cccceeeveveiveeiieinnens 4%
MEXICO .vveviiviiiececcte e 2%
Michigan ......ccoceveveverereiece e 3%
MiINNESOta .....cccvevvevreieeieeie e, 4%
[V TR 1o o 2%

New Hampshire

New Mexico

Pennsylvania
Rhode Island

South Carolina
South Dakota

Virgin Islands

Washington
West Virginia

Blank or Invalid State

Multiply the student’s total income (EFC Formula Worksheet A, line 35) by the appropriate rate
from the table above to get the “state and other tax allowance” (EFC Formula Worksheet A, line
37). Use the student’s state of legal residence (FAFSA/SAR #18). If this item is blank or invalid,
use the state in the student’s mailing address (FAFSA/SAR #6). If both items are blank or invalid,
use the parents’ state of legal residence (FAFSA/SAR #68). If all three items are blank or invalid,
use the rate for a blank or invalid state above.

20

The EFC Formula, 2008-2009



	The EFC Formula, 2008-2009
	What is the EFC?
	What is the source of data used in EFC calculations?
	Who processes the application, and how is a student notified of his or her EFC?
	Which EFC Formula Worksheet should be used?
	What is the definition of an independent student?
	Which students qualify for the simplified EFC formulas?
	Which students qualify for an automatic zero EFC calculation?
	Why might a calculation of an EFC using these worksheets differ from the EFC reported on a student’s SAR?

	Worksheets and Tables
	Formula A: Dependent Student
	Regular Worksheet
	Simplified Worksheet
	Table A1: State and Other Tax Allowance
	Table A2: Social Security Tax
	Table A3: Income Protection Allowance
	Table A4: Business/Farm Net Worth Adjustment
	Table A5: Education Savings and Asset Protection Allowance
	Table A6: Parents’ Contribution from AAI
	Table A7: State and Other Tax Allowance

	Formula B: Independent Student Without Dependent(s) Other than a Spouse
	Regular Worksheet
	Simplified Worksheet
	Table B1: State and Other Tax Allowance
	Table B2: Social Security Tax
	Table B3: Business/Farm Net Worth Adjustment
	Table B4: Asset Protection Allowance

	Formula C: Independent Student With Dependent(s) Other than a Spouse
	Regular Worksheet
	Simplified Worksheet
	Table C1: State and Other Tax Allowance
	Table C2: Social Security Tax
	Table C3: Income Protection Allowance
	Table C4: Business/Farm Net Worth Adjustment
	Table C5: Asset Protection Allowance
	Table C6: Contribution from AAI





