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Summary:

In general, a student or parent who applies for Federal Pell Grant or Direct Loan aid for the 2012-13 academic year, and is otherwise determined to be eligible, should be offered that aid for all periods of the student’s qualified enrollment during the academic year
.  This may require an institution to offer aid for a prior enrollment period (e.g., term, semester, quarter) within the academic year.  In other instances (e.g., late determination of a parent’s eligibility for a PLUS Loan), an institution may be required to revise (repackage) aid that was already awarded for a prior enrollment period.

The following is a brief summary of long-standing principles applicable to when an institution can or should award Title IV aid for a prior enrollment period within the academic year, or repackage aid previously awarded.
Principles for Packaging of the Federal Student Aid Programs:

· A student can apply for federal aid (completing a Free Application for Federal Student Aid – FAFSA) at any time up to the end of the award year.  For example, for the current 2012-2013 award year, the FAFSA application process will end on June 30, 2013.

· The types and amounts of Title IV aid a student can receive for an enrollment period are based on the student’s enrollment status during each of the enrollment periods that comprise the academic year, regardless of when during the academic year the student or parent applies, or becomes eligible for, that aid.
· The student or parent must meet all eligibility requirements, both when the initial award of aid is made and at the time aid is repackaged.  And, the student must be enrolled, or had been enrolled during each payment period
 (e.g., term, semester, quarter) for which aid is being offered.
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· Institutions may offer aid for a prior enrollment period within the academic year or repackage aid already awarded, as appropriate.  See below for more on this issue. 
· For Pell Grants and Direct Loans, the student (or parent for a PLUS Loan) who meets the eligibility requirements during an academic year should be offered aid for any period during that academic year where the student was properly enrolled and where the student or parent met the program’s eligibility requirements.  However, the conditions for such awarding of Pell Grants and Direct Loans differ slightly because for Pell Grants (and also for campus-based aid) the awards are made on a payment period basis while Direct Loan awards are made on a loan period basis.

More specifically:
· For Pell Grants, a student who applies at any time during the award year should be awarded Pell Grant funds for any payment period within that award year where the student was properly enrolled and met the program’s eligibility requirements.  Thus, a student who was enrolled and otherwise eligible during a prior payment period within the award year would be awarded a Pell Grant for that prior payment period.  
However, a student who, while enrolled, was not eligible (e.g., in default, failed satisfactory progress) during a prior payment period can only be awarded Pell Grant funds beginning with the payment period in which the student became eligible.

· For Direct Loans, the student, or the parent for the purpose of receiving a PLUS Loan, who applies at any time during the loan period should be offered the choice of receiving a loan for any payment period within that loan period where the student was properly enrolled and the student, and the parent for a PLUS Loan, met the program’s eligibility requirements during the loan period.  Thus, although a student or parent may not have been eligible (e.g., PLUS Loan applicant was determined to have adverse credit) during a prior payment period within the loan period, once that eligibility issue has been resolved (e.g., the adverse credit determination has been reversed), the loan can be offered for all payment periods within the loan period, including those that have been completed by the student.
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Examples:

While all of the following examples assume that the student is attending a semester based program, the resulting principles apply to any academic calendar (e.g., summer, quarter, non-term).  The examples also assume that except as explicitly noted, the student (or parent) meets all eligibility requirements for federal student aid.  
To provide a broad overview, Examples A and B address a student’s eligibility, while Examples C through F are specific to the eligibility of a parent for a parent Direct PLUS Loan.
Example A  - Student Eligibility 

1. Student Enrollment:  Student was enrolled in both the fall and spring terms.
2. FAFSA Application Status:  Student did not complete FAFSA until after the end of the fall term.
3. Student Eligibility:  Student met all eligibility requirements for both the fall and spring terms.
4. Aid Eligibility:  Because the student met the requirement of applying for federal aid while enrolled (here, during the spring term) and the student was otherwise eligible for both terms, the student must be offered aid for all terms of enrollment in the academic year – both the fall and spring terms. 
Example B  - Student Eligibility 

1. Student Enrollment:  Student was enrolled in both the fall and spring terms.

2. FAFSA Application Status:  Student did not complete FAFSA until after the end of the fall term.
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3. Student Eligibility:  Student did not meet all eligibility requirements until the spring term.
4. Aid Eligibility:  Because, while the student was enrolled in the fall term, he or she did not meet all of the eligibility requirements in the fall term, even though the student applied while enrolled (here, during the spring term), the student can only receive Pell Grant funding (and campus-based funding) for the spring term – the term when eligibility was met.  However, the student can receive Direct Loan funding for all periods of the loan period, including the fall term. 
Example C - Parent PLUS Loan Eligibility: 
1. Student Enrollment:  Student was enrolled in both the fall and spring terms.

2. PLUS Loan Status:  Parent did not apply for a PLUS Loan until after the end of the fall term.

3. PLUS Loan Eligibility:  After the fall term has ended the parent is determined eligible for the PLUS Loan.

4. PLUS Loan Award:  Because the parent met the requirement of applying for the PLUS Loan and being determined to be eligible, while the student was enrolled  (here, during the spring term), the PLUS Loan should be offered for all terms of the student’s enrollment in the loan period – both the fall and spring terms. 
Example D - Parent PLUS Loan Eligibility
1. Student Enrollment:  Student was enrolled in the both the fall and spring terms.

2. PLUS Loan Status:  Parent applied for a PLUS Loan prior to or during the fall term.
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3. PLUS Loan Eligibility:  The Department initially determined the parent ineligible for the PLUS Loan because of adverse credit.  Subsequently, during the spring term (or between terms), either based on the parent’s request that the Department review extenuating circumstances or the parent’s obtaining a qualified endorser, the Department determined the parent to be eligible for a PLUS Loan. 
4. PLUS Loan Award:  Because the eligibility determination for the PLUS Loan occurred while the student was enrolled (during the spring term), the institution should offer the PLUS Loan to the parent for all terms of the student’s enrollment in the loan period – both fall and spring terms. 
Example E - Parent PLUS Loan Eligibility

1. Student Enrollment:  Student was initially enrolled in the fall term but withdrew prior to completing the fall term.  Student then enrolled for the spring term.

2. PLUS Loan Status:  Parent did not apply for a PLUS Loan until after the beginning of the spring term.

3. PLUS Loan Eligibility:  During the spring term, the parent is determined eligible for the PLUS Loan.

4. PLUS Loan Award:  Because the student did not complete the fall term, the PLUS Loan can only be awarded for the spring term (and any upcoming summer term that is part of the loan period).
Example F - Parent PLUS Loan Eligibility: Late Approval
1. Student Enrollment:  Student was initially enrolled in the fall term but withdrew prior to completing the fall term.  Student then enrolled for the spring term.

2. PLUS Loan Status:  Parent applied for a PLUS Loan prior to or during the fall term.
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3. PLUS Loan Eligibility:  Parent initially determined to be ineligible for the PLUS Loan because of adverse credit.  Subsequently, during the spring term (or between terms) the Department determines the parent to be eligible to borrow based on review of extenuating circumstances or upon the parent’s obtaining a qualified endorser.

4. PLUS Loan Award:  Because the student did not complete the fall term, the PLUS Loan can only be awarded for the spring term (and any upcoming summer term that is part of the loan period). 
Special Note Regarding PLUS Loans and Additional Unsubsidized Loan Funds.

Examples D and F above involve a parent who had initially been determined to be ineligible for a PLUS Loan but subsequently was determined to be eligible.  If, as a result of the initial determination of ineligibility, the dependent student on whose behalf the parent sought a PLUS Loan had been awarded additional unsubsidized loan amounts, the school may not disburse any of the additional unsubsidized loan amounts that had not already been disbursed as of the date the school was informed of the PLUS Loan approval.  Although it is not required that previously disbursed unsubsidized loan amounts be returned, the amount of that disbursed unsubsidized loan must be considered when calculating the amount of the parent’s PLUS Loan.  Also, working with the parent, the school may decide to reverse the disbursed unsubsidized loan so that the student has less debt and the parent can receive a larger PLUS loan award.

�  For purposes of this document and for the non-financial aid professional, we use the term ‘academic year’ generally to describe the period of time that can be used for awarding Title IV aid.  However, for the Federal Pell Grant Program, the ‘award year’ is the operative period of time, and, for the Direct Loan Program, the ‘loan period’ is the operative period of time.  Where necessary, we use the program-specific terminology.





�  Under the Title IV regulations, a “payment period” is the time period used by the institution to determine the amount of a Title IV award and when it can be disbursed.   






