DCL ID: GEN-18-02 MAR 2 § 2018

Subject: Modifications to the Campus-Based Programs for institutions and students affected by
Hurricanes or Tropical Storms Harvey. Irma. and Maria

Summary: This letter summarizes the Hurricanes Harvey. Irma, and Maria Education Relief Act
01’2017 and announces a waiver to the non-Federal share requirement, and modifications to the
campus-based reallocation rules for supplemental and unexpended funds.

Dear Colleague:

Congress enacted the Hurricanes Harvey, Irma. and Maria Education Relief Act of 2017 (Relief
Act) (Public Law 115-64) on September 29, 2017. This law provides the Secretary with
authority to waive the reallocation rules, as well as authority to extend the deadline by which
funds have to be reallocated. in the Campus-Based aid programs under the Higher Education Act
of 1965. as amended (the HEA). due to Harvey. Irma. and Maria.

[ summarize below the major provisions of the Relief Act.
Waiver of the Non-Federal Share Requirement

The HEA prescribes that awards under the Federal Work Study (FWS) Program and the Federal
Supplemental Educational Opportunity Grant (FSEOG) Program include a Federal share and a
non-Federal share: the Federal share of each award cannot exceed 75 percent. Under the Relief
Act, the Secretary may waive the non-Federal share requirement for an institution of higher

ceducation that is either:

* Jlocated in the affected area, or
* not located in an affected arca but has enrolled or accepted for enrollment any students

affected by the hurricanes or tropical storms.

The Secretary has exercised the waiver authority granted by the Relief Act for institutions and
students affected by Hurricanes or Tropical Storms Harvey, Irma, and Maria. To receive this
waiver. institutions will report additional information on the next Fiscal Operations Report and
Application to Participate (FISAP) that is due on October 1, 2018.

Waiver of the Reallocation Rules and Underuse Penalty
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The Secretary will reallocate any 2016-2017 funds returned for the Campus-Based programs to
cligible institutions affected by Hurricanes or Tropical Storms Harvey. Irma. or Maria.

The Secretary also waives the allocation reduction (underuse penalty) for any eligible institution
that returns more than 10 percent of its allocation for award year 2017-2018. These schools will
be exempt from the underuse penalty that would otherwise be applied to their FWS and FSEOG

allocations. The Department will communicate the process for completing an underuse waiver in
an clectronic announcement published in January 2019.

An cligible institution is an institution that:

* participates in the program for which excess allocations are being reallocated; and
* s located in an affected area: or
* has enrolled or accepted for enrollment any affected students in award year 2017-2018.

The Secretary will determine the manner in which excess allocations will be reallocated. and will
give preference in making reallocations to the needs of institutions of higher education located in
an affected area.

Availability of Funds Date Extension

The Relief Act extended the deadline to September 30, 2018, for reallocating any supplemental
funds or unexpended funds to eligible institutions. Institutions should give priority to affected
students when awarding these funds. An affected student is an individual who has applied for or
received Federal student aid and who was enrolled or accepted for enrollment no later than
August 25, 2017:

* atan institution located in an affected area:

* as a dependent student whose parent or parents resided or were employed in an affected
area: or

* who suffered direct economic hardship as a direct result of Hurricanes or Tropical Storms
Harvey. Irma, or Maria. as determined by the Secretary.

Additional Information

For purposes of determining which institutions or students are in an affected area, an affected
area is one that has been declared a major disaster by the President in accordance with the Robert
T. Stafford Disaster Relief and Emergency Assistance Act (42 U.S.C. 5170 and 5191) as a result
of the Hurricanes or Tropical Storms Harvey. Irma. or Maria. Major disaster designations are
available by date of declaration on the Federal Emergency Management Agency's (FEMA)
website at www.fema.gov/disasters.



[f you have questions about any of the information contained in this letter. please contact the
Common Origination and Disbursement (COD) School Relations Center at 1-800-848-0978.
Both English and Spanish-speaking customer service representatives are available Monday
through Friday from 8:00 a.m. until 11:00 p.m. (ET). You may also email CODSupport o

for assistance.

Sincerely.
/s/
James F. Manning
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