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ALTERNATIVE TAX RETURN FORMS

One of the following 1997 income tax forms may be listed on the FAFSA as an
alternative to Form 1040A, 1040EZ, or 1040TEL: the income tax return required
by the Commonwealth of Puerto Rico, Guam, American Samoa, the Virgin Islands,
the Republic of the Marshall Islands, the Federal States of Micronesia, or Palau.

FOREIGN INCOME

Income earned in a foreign country is treated in the same way as income earned in
the United States, if taxes were paid to the central government of that country. A
foreign tax return is considered to be an IRS Form 1040 for the purpose of
completing the FAFSA. A student should report the value of the foreign income in
U.S. dollars (using the exchange rate at the time of application) as the AGI line
item and as the “income earned from work” line item.

A student should also include the value of taxes paid to the foreign government on
the “U.S. income tax paid” line item. (If the income earned in the foreign country
was not taxed by the central government of that country, the income should be
reported as untaxed income.)

Form 2555. In many cases, if a student or parent files a return with the
IRS for a year in which foreign income was earned, a portion of the
foreign income can be excluded on a Form 2555 for U.S. tax purposes.
The figure reported on line 43 of Form 2555 (or line 18 of Form 2555EZ)
should be reported as “untaxed income” on the FAFSA. The final total for
the Form 2555 must not be reported as untaxed income because it
contains other exclusions.

WORKSHEET #1 (Keep this worksheet.  Your college may ask to see it.)

Wages,salaries,tips,etc. $______________.00 $______________.00

Interest income +______________.00 +______________.00

Dividends +______________.00 +______________.00

Other taxable income (alimony received, business and farm income, +______________.00 +______________.00

capital gains, pensions, annuities, rents, unemployment compensation, Social
Security, Railroad Retirement, and all other taxable income)

Add all of the numbers in the column =______________.00 =______________.00

Subtract IRS-allowable adjustments to income (payments to IRA and Keogh –______________.00  –______________.00

Plans, one half of self-employment tax, self-employed health insurance
deduction, interest penalty on early withdrawal of savings, and alimony paid)

TOTAL—Write this amount in question 53 and/or 65: $______________.00 $______________.00

For question 53
Student/Spouse

For question 65
Parent(s)(Note:  Use this worksheet to estimate your 1997 Adjusted

Gross Income [AGI] if you do not have a tax return.)


