
40 COMPLETING THE FAFSA

SECTION E “1997 INCOME, EARNINGS, AND BENEFITS”
Purpose: The EFC calculation uses a family’s income from this section and the
family’s household size and other expenses to determine if the family has any
discretionary income. If the family has discretionary income, a portion, and only a
portion, of that income is included in the EFC as available for the student’s
educational costs.

Section E collects information on the base-year income of the parents (if the
student is dependent) and of the student and spouse (if applicable), as well as
income tax paid, tax-filing status, and the number of exemptions claimed. The
base year for applicants for 1998-99 is the 1997 tax year. Each question gives the
line reference to the 1997 IRS tax form. Estimated base-year income for the tax
year may be used if the family has not yet filed its 1997 tax return. However, if it
turns out that the estimated information is incorrect, the student must make
corrections when the tax return is filed.

When completing Questions 51 or 63, a student and/or parent must indicate from
which tax form they are getting the information for this section of the FAFSA.
Sometimes a 1997 IRS Form 1040 is filed even though a 1040A, 1040EZ, or
1040TEL could have been filed. In such an instance, a student or parent should
indicate eligibility to file a 1040A, 1040EZ, or 1040TEL by checking Box A if a tax
return has been filed or Box C if a tax return has not been filed at the time the
FAFSA is completed.

If a student and his or her parents or spouse, as applicable, don’t file and are not
required to file a tax return, or have not yet filed it, they still must report their
earnings. In this case, W-2 forms and other such records should be used to
answer the questions. Worksheet #1 on page 11 of the FAFSA instructions will
help students calculate income.

A—a completed 1997 IRS Form 1040A, 1040EZ, or 1040TEL .....................................

B—a completed 1997 IRS Form 1040 ..............................................................................

C—an estimated 1997 IRS Form 1040A, 1040EZ, or 1040TEL .....................................

D—an estimated 1997 IRS Form 1040.............................................................................

E—will not file a 1997 U.S. income tax return ................................................................

A ............................

B ............................

C ............................

D ............................

E .............................

The following 1997 U.S. income tax figures are from:
Everyone must fill out this column.

PARENT(S)

63. (Fill in one oval.)51. (Fill in one oval.)

STUDENT (& SPOUSE)

tax forms and tax f l ng status, espec ally f you are est mat ng taxes or f l ng electron cally or by telephone.  These nstruct ons w ll
tell you what income and benefits should be reported in this section.
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(Skip to 67.)(Skip to question 55.)


