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COD System Reporting and Processing for Withdrawn Students Under the CARES Act Beginning 
Sept. 27, 2020 (Phase Two) 

Attachment to September 2020 Electronic Announcement 

As part of the Common Origination and Disbursement (COD) System implementation planned for Sept. 
27, 2020, we will make changes to the COD System to support the reporting requirements for 
withdrawn students who qualify for a Title IV waiver under the CARES Act. This document provides 
additional information about the September 2020 changes. 

Reporting Requirements for Withdrawn Students who Qualify for Return of Title IV Waiver 

under the CARES Act 

As a reminder and as noted in a May 15, 2020 Electronic Announcement posted on the Information for 
Financial Aid Professionals (IFAP) website, the CARES Act waives Return of Title IV Funds (R2T4) 
requirements for students whose withdrawals were related to the novel coronavirus disease (COVID-
19) and provides that, for those students:  

1. Direct Loan funds received for the period will be cancelled, 
2. The period will not count toward the student’s Subsidized Loan usage for purposes of the 

150% Direct Subsidized Loan Limit, and 
3. Pell Grant funds received for the period will be excluded from the student’s Lifetime Eligibility 

Used (LEU). 

The CARES Act requires schools to report to the Department of Education (the Department) 
information specific to each student for whom it was not required to return Title IV funds under the 
waiver exception (and for each student for which Title IV funds were previously returned and are now 
being redrawn). The law also requires schools to report to the Department the total amount of Title IV 
grant or loan assistance that was not returned as a result of the CARES Act provisions. 

Schools should add the Coronavirus Indicator to disbursements qualifying for CARES Act relief no later 
than Dec. 31, 2020. Failing to add the Indicator by that date could cause loan repayment amounts to be 
calculated incorrectly for students who are entering or re-entering repayment at that time. Similarly, 
failing to add the Coronavirus Indicator on all Title IV aid types in a timely manner could result in 
students not receiving the full amount of Title IV aid for which they are eligible. Note: Schools should 
set the Coronavirus Indicator only after confirming that no further changes to a disbursement will be 
necessary. No changes may be made to a disbursement after the Coronavirus Indicator is selected. 

Schools are expected to report Title IV aid not returned under R2T4 requirements due to CARES Act 
relief no later than Sept. 30, 2021. 

COD System Changes 

The following changes will impact COD System processing for the Federal Pell Grant (Pell Grant), Iraq 
and Afghanistan Service Grant, Teacher Education Assistance for College and Higher Education 
(TEACH) Grant, and William D. Ford Federal Direct Loan (Direct Loan) programs. 

Changes to the Payment Period Start Date for the Coronavirus Indicator 

In a July 30, 2020 Electronic Announcement, we noted that one of the requirements for the 
Coronavirus Indicator was that the disbursement’s payment period start date is a date inclusive of or 

https://ifap.ed.gov/electronic-announcements/051520UPDATEDGuidanceInterruptStudyRelCOVID19May2020
https://ifap.ed.gov/electronic-announcements/073020AddtlCODSysImplnfoCODSysChangesSupportCARESAct
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between Jan. 1, 2020 and Dec. 31, 2020. Beginning Sept. 27, 2020, we will expand the payment period 
start date window, and the Coronavirus Indicator will be accepted when the payment period start date 
is a date inclusive of or between July 1, 2019 and Dec. 31, 2020. 

Note: While the payment period start date window has been expanded, all other requirements related 
to the Coronavirus Indicator must be met.  

Subsidized Usage Calculator Updates 

Beginning Sept. 27, 2020, the Subsidized Usage Limit Applies (SULA) calculator will be updated to 
include a Coronavirus Indicator field. Once selected, the disbursements flagged with the Coronavirus 
Indicator will be excluded from the subsidized usage calculation. As a result, users can view the effect 
of the added Coronavirus Indicator on the following types of calculations: 

• Subsidized Usage Period 

• Sum Actual Subsidized Usage Periods 

• Maximum Subsidized Eligibility Period 

• Remaining Subsidized Eligibility Period 

COD School Report – Weekly Coronavirus Report 

The Weekly Coronavirus Report will provide cumulative data for students who have received 
Coronavirus Disaster relief (have disbursements flagged with the Coronavirus Indicator) by program 
(Direct Loan, TEACH Grant, and Pell/Iraq and Afghanistan Service Grant) and award year. The reports 
will be generated on a weekly basis and in comma delimited (.csv) format. 

Schools will retrieve the reports from the COD Reporting website; the report will not be sent via the 
Student Aid Internet Gateway (SAIG). 

The file layout for the Weekly Coronavirus Report will be available in the COD Technical Reference. 

Direct Loan Rebuild 

While the Direct Loan Rebuild will not be updated with the Coronavirus Indicator, we will make a 
change to the content provided in the report. Specifically, to minimize the impact to schools and 
vendors that have internal system edits on loan period dates, we will exclude any Direct Subsidized 
Loans that have a disbursement marked with the Coronavirus Indicator. This is because of the 
potential systematic updates to the award begin and end dates for flagged disbursements.  

For schools that may need a Direct Loan Rebuild and have excluded Direct Subsidized Loan records 
(due to the Coronavirus Indicator), they can work with the COD School Relations Center for assistance 
with those specific records. 

National Student Loan Data System Interface 

Following this system release, we will begin to pass information about disbursements flagged with the 
Coronavirus Indicator to the National Student Loan Data System (NSLDS®). Note: Following additional 
system work and a separate NSLDS implementation planned for Nov. 22, 2020, NSLDS will use the 
Coronavirus Indicator information for SULA processing on NSLDS, such as calculating the Remaining 
Eligibility Period (REP) for the interest subsidy. In addition, NSLDS will label loan discharges due to 
COVID-19 as “Coronavirus” (currently these discharges are only marked with the discharge type code 
of “HC02”). 
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Return of Title IV (R2T4) Changes  

With this release, we will make changes to the Return of Title IV (R2T4) calculator to allow schools to 
perform an RT24 calculation specifically for aid recipients who withdrew due to COVID-19-related 
circumstances. The updated tool will provide schools with a mechanism for reporting the amount of 
Title IV grant or loan assistance not returned due to the CARES Act provisions.  

In response to feedback from the community, we are looking at additional options (besides the R2T4 
calculator) for reporting Title IV grant or loan assistance not returned due to the CARES Act provisions, 
but those options will likely not be available until early 2021. In the meantime, schools may use the 
R2T4 calculator for any aid recipients who withdrew due to COVID-19, but there is no requirement to 
do so, and some schools may opt to wait until other options are available. As noted previously, 
calculations for COVID-19 withdrawals will be used for reporting purposes only. 

As of Sept. 27, 2020, the following updates will be in place— 

• The COD R2T4 calculator will be updated to incorporate a new R2T4 Coronavirus Indicator 
checkbox. The checkbox will be available for the 2018–19 Award Year and forward. 

o Once the indicator is selected, the user will be required to select a “Calendar 
Profile” that has a payment period or period of enrollment state date within the 
valid date range. 

• The R2T4 Review Calculation page and Student Record Management page will be updated to 
include an R2T4 Coronavirus Indicator field (on student records that were previously 
marked as such). It will be an informational field only; users will not be able to update the 
field on these pages. 

• The R2T4 Reports page will be updated to allow users to search for calculations with 
disbursements marked with the new R2T4 Coronavirus Indicator and allow users to run 
reports to show the amount of aid by program that would have been returned for 
disbursements marked with the new Coronavirus Indicator. The search dropdown box will 
include an R2T4 Coronavirus Indicator option. Users will be able to select “Yes” to view a 
report with only R2T4 calculations where the R2T4 Coronavirus Indicator was flagged. Users 
will select “No” to view a report with only R2T4 calculations where the R2T4 Coronavirus 
Indicator was not flagged. 

The R2T4 Report will be expanded to include the following columns: Calendar Period Start 
Date, Calendar Period End Date, and R2T4 Coronavirus Indicator. 

In addition, we are in the process of developing training material specifically about the changes to the 
R2T4 calculator. Once it is ready, it will be made available on the FSA Training website. 


