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To: 	 Lenders and schools Participating in the Health Education Assistance 
Loan (HEAL) Program 

Subject: 	 1. Background Information on Fiscal Year (FY) 1992 Legislative and 
Appropriation Actions. 2. Methodology Used in Allocating FY 1992 
HEAL Insurance Authority. 
Lender policy Memorandum # 92-1 and School Policy Memorandum # 26 

Congress has not reauthorized the HEAL program. Until congress reauthorizes the 
HEAL program, lenders may make HEAL loans only to previous borrowers . New 
borrowers will again be eligible to participate in the HEAL program once it is 
reauthor ized . In the absence of an appropriation the Department is currently 
operating under a Continuing Resolution (CR) which restricts HEAL loans to last 
years level of $260 million . 

The HEAL program implemented Section 728(b)(2)(8) of the Public Health Service 
Act (Act) in the allocation of FY 1992 HEAL insurance authority to comprehensive 
lenders . Section 728(b) (2) (8) of the Act states in part .. "In providing 
certificates of insurance ... the secretary will give priority to eligible lenders 
that agree •.• ; to make such loans under terms that are otherwise favorable to 
the student relative to the terms under which eligible lenders are generally 
making such loans during such period." This provision was enacted by the 
Congress to decrease the long-term financial burden on HEAL borrowers . 

As part of the FY 1992 lender contract renewal process, lenders were requested 
to provide information on interest rates charged and the frequency of interest 
capitalization during in- school, deferment, grace, and repayment periods . These 
data were used to calculate the total cost to the borrower of a $10,000 loan, 
over the life of the loan . As a result of this analysis it was determined that 
the following four-tier approach in distributing the $260 million FY 1992 HEAL 
insurance authority was consistent with the intent of the law: 

Tier 1. Fully fund, up to the amount requested, the top three discount 
comprehensive lenders which have significantly better terms ($102 
million) ; 

Tier 2 . Reserve $7 million for standard lenders; 
Tier 3. Award 75 percent of the remainder to the remaining discount 

comprehensive lenders, but not fund any lender beyond the amount 
requested ($113 million); and 

Tier 4. Award the remainder, approximately 25 percent, to non-di9count 
comprehensive lenders ($38 million) . 

It was further atipulated, in FY 1992 contracts, that for all loans made in FY 
1992 interest rates and capitalization frequencies reported by lenders in the 
application process must continue over the life of the loan, except where the 
loan is consolidated with another HEAL l oan or unless the terms would be more 
beneficial to the borrower. 
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Enclosed is a list of comprehensive HEAL lenders and their corresponding loan 
terms, and a list of active standa.rd HEAL lenders with their loan terms. We have 
included each lender 's address and telephone number in order that you may obtain 
more information about each lender's participation in the HEAL program. 

We regret any inconvenience caused by this change in the HEAL insurance authority 
allocation process. We will keep you informed of reauthorization and budget 
activity. Please contact stuart Weiss at (301) 443-1540 if there are any 
questions regarding this policy memorandum . Thank y~~, 

OHO 
Director 

Division of"~""entl~wi~~~~ 
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13100' 
OAIITlfOUTH lDUtATJON LOAN tOllI'OAATJON 
• 0 .oK II. 
~'~EII, MM 037&5 

, '03-a.8-nO!l 

_ . ..tUT IIAlI:S AND tOlllPOIINDIMG 
1M SCHOOL • 7.~ 
COMPOUNDING S~I-ANNUALLY 
IN Of'l__fNT • 7.0~ 
CONPOU~DI~G SEWi -AN~~ALLY 
1M ~ACt • 7.0~ 
COMPOUNDING St_I-ANNUALLY 
IN 1I(~AYMtHT • 7 . 0~ 
Co.POUMDING S~I -ANNUALLY 

120370 
flliST 'IOfIlAL SAVINGS & LOAN ASSo( 
4~33 fLU! RIDGI IOUltVAIiD 
KANSAS CITY " Me ,.133 
~E , "'-842-15•• 

INT ERE ST IIATfS AND COIII POUHOING 
IN SCHOOl. 3 . Da. • T-SILL 
COMPOUNDING Sf_'-ANNUALLV 
IN DI '(IIIMfNT • 3 .00t. • T-Illl 
COMPOUNDING SEMI-ANNUALL V 
IN GRACI • 3.0~ • T-B'LL 
COMPOUNDING SEMI-ANNUALL V 

IN REPAVMfNT • 3 .0~ • T-IILl 

COMPOUNDING SEMI-ANNUALLV 


Inn. 
'A. HIGI1lR fOIJtATJON ASST. AllftCY 
MO IOAS sntET 
HA«RI$IUIIG, PA 17101 
~(, 717-tI7-2120 

IWTOUT RATU IMO toMPOUMQING 
IN SCHOOL. 1.1ft • T-.IU. 
to.POUMOIMG NONE 
IN Of,r:INr:NT • 1 , I~ • T-Blll 
COMPOUNDING NOIfE 
IN GltACE • 1.101 • T-IIll 
COMI'OUNDING AT CONCLUSION 
IN REPAYMENT • 2 . 7~ • T-IILL 
COMPOUNDING IfONE 

,V 1112 IHTEREST IIATES ANO CAPITALIZATION 
0' ACTIVE STANDARD HEAL lEWDERS 

AS OF IfOVtMBER 01, , •• , 
TIEII 2 - lCHOlAS 

130'.'
'IRST INTtllSTA TE IA~ 0' O«LA~, 
120 MOIITH 1I00INSOIf, '.0. 10K 2511. 
OK~AHOMA CITV, OK 73125 

"<INt , .05-272-.271 


INTEREST IIATES AHD COMPOUNDING 
IN SCHOOL. 3.001 • T-IILL 
COMPOUNDING S~I-ANNUAllV 
IN ol'IIiMENT • ' . 001 • T-IILl 
COMPOUNDING S[MI-ANNUALlv

IN GRACE· 3.00. • T-Slll 

COMPOUNDING SEMI-ANNUALlV 

IN REPAVMENT • 3 . 001 • T-BllL 
COMPOUNDING SEMI-ANNUALLY 

11201. 

TPAS HI_I lOUC . toCMIOINoI.TJMG 101. 

P,O , 10K 127" , CAPitOL Stol.TION 

AUSTIN, n: 11711 

PHONE . "~-4I'-.3.0 


IN'T(IIUT IUTU AND COIIPOUN01NG 

IN SOtDOI. • I. DOt. 

COMPOUIfOIIfG SEMI-AMNUALlV 

IN De'r~NT • 1 . 001 

COMPOUNDING srMI-ANK\JAllV 

IN MACI • I . Oft 

tOMPOUNOING St.I-AHNUAllV 

IN IrPAv.£NT • 1.0a. 

COMPOUNDING SEMI-ANNUAllY 


112'" 

POIfcr 'tD!.lIAl lANK, ,. S. I. 

Villol. & CONCORDIA ST. '.0. 10K 1014 

.oNCE, PIt 00'33-102. 

PHOHE , 101 -144-1100 

INTEIIEST ~ATES AND COMPOUNDING 
IN SCHOOL • 3.001 • T-IIll 
COMPOUNDING SrMI-ANNUAllY 
IN Dt~!RMENT • 3 . 00. • T-BILL 
COMPOUNDING StMI-ANNUALLV 
IN GAACE • 3.0a. • T-IILL 
COMPOUNDING SEMI - ANN UALlv 
IN A!PAYM!NT • 3.DOt. • T-Blll 
COMPOUNDING SEMI-ANNUALLY 
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'Y '89' INTrA!ST .AT!S AND 'A.ITALIZATION 
or ACTIYl c:c-NIEHlMSIYl HUL LfIC)€RS

AS Of" .,.....U 01 , , .. , 
TI~ 1 - lLNDEAS 

'05&4' 130112 flOl02 
eEY 'ANK 0' ~lN£ KIR~SVILLt COLLEGE ~ OSTEO.ATHIC • WJtIMl lANK 
2.' W'TlA STR[[T,P.O , 10K 428 '00 WEST J!'FrASON . LENDING OfFICE 101 STAT[ STREET. P.O . lOX '''0 

'U$T A, lit: (43)2-0428 KIRkSVILLE, 10 '3S01 
 litlE, PA II1S:II 
. cf, 207-&23-4721 ~E I 202-2" w2'S7 
 '"ONE, 11'-'71w8288 

.~TlAEST RAT[S AHD COMPOUNDING INTI_EST RATtS AND ~OING 
 INTIREST RATfS ANO C~OING 
IN SCHOOL. 2 . 7OS • T-IILL 1M SCHOOL. 2 . 1OS • T-IILL 
 IN SCHOOL • 2.~•• '-IILL 
COMPOUNOIN~ NONl Ca.~OINQ NONE 
 COMPOUNOING SEMI-ANNUALLY 
IH Of~f.W!w. - ! .~ • T-t!LL 1M DI'E_MEMT • 2.1~ • T-'ILL 
 1M OI'I~NT • 2.ZS•• T-.llL 
,o.POUNOI~ SfMI-ANNUALLV C~ltIG SOI-AMMUALLV 
 toMPOUMO ING StMl-ANNUALLY 
IN ~ACl • 2 . 7~ • T-'ILL 1M GRACE. 2.7010 • 'T-IILL 
 IN GA.CE • 2.2S•• '-IILL 
Co.POUNOING S[MI-ANNUALLV COMPOUNDING SEMI-ANNUALLY 
 COMPOUNDING $EMlwANMUALLY 
1M R[PAVM[NT • 3.00~ • T-IILL IN R[PAVMEMT • 3.0~ • T-IILL 
 1M 

...
REPAV.EN' • 2.0a. • T-aILL 

COMPOUNO ING SfMl-ANNUALLV COMPOUNOING S(MI-AN~UALLV 
 COM~DIHG S!WI-AHMUALLY 

...aliI", '25651 
MOASTAR lANK 0' UPSTATE MY C«LAHQMA STUDENT LOAM AUTHQ«ITY 


,
SOUTH 

., 
OAKOT'" HlAl~ & ED . 'ACILITI£ 

2., G[NESlE STR[fT 301 M.•.•3AO STREET SUITE :110 ' 
 3:110 S .oPLAR - lOX I.' 

UTI C... , NV 12:1105 O~LAHOMA CITY . OK 13'" 
 .1£.Rf. SO 5'501 

IOtiONE , 31$-71'-2'111 PHONE, 406-"0-2"2 
 PHDHf, 101-224-1200 


INTlRfST AATlS "'NO COMPOUNOING INTEREST RATES ANO co-ROUMOING 
 INTEREST RATES AHa COWPOUNOING 

1M SCHOOL. 2.7OS • T-.ILL IN SCHOOL. 2 .101 • T-'ILL 
 IN SCHOOL. 2 . 105 • T-'ILL 

Co-POUNOING HON( Cl*POUNDING MONf 
 ~IMG KIII - ANfWALLY 

IN Of'lRMfN' • 2 . 70 •• T- IILL 1M O!,E_WENT • 2 .10. • T-'ILL 
 IN OE'E~NT • 2.'a. • T-IILL 

COMPOUNDI~ SfMI-ANNUALLV COW.auwOIMG AT SAL[ TO SALLI£ MAE 
 COMPOUNOING SfMI-ANNUALLY 

IN GAACE • 2 . 70. • T- IILL IN GaACf • 2.'a. • T-'ILL 
 1M GkACE • 2 • .a& • T-IILL 

COMPOUND ING SEMI-ANNUALLV COltPOUMOING AT SALt TO SALLlE ~E 
 COW.auHOIHG StwlwANHUALLV 

IN A(PAYMENT • 3 . 00 •• T-.'LL 1M REPAVMfNT • 3 . 00 •• T-BILL 
 IN REPAV_EMT • S.oa. • T-8I LL 

COMPOUNOING SEHI-ANNUAL LV COMPOUNDING AT SALE TO SALLIE MA! 
 CO-POUNDING SfMl -ANHUALLV 


121090 
VEA_ONT STUO!NT ASSISTANCE COAPOAAT 
P .O . • ox 2000, C"AMPLAIN MltL 

WI~OS. I. VT 05'0'-260 

PH' Hf : '02- 65$-7042 


INTEAl ST 'ATlS ANO COMPOUNOING 

IN SCHOOL. 2 . 70. • T-IILL 

COMPOUNOING NON( 

I "~ ~(ffAM(NT • ' .7010 · T-IIILL 


UNOING SEMI-ANNUALLv 
ACE. 2.7010 • T-.ILL 


~ ~UNOING NON£ 

1M REPA VMENT • 2 . 7010 • T-'llL 

COMP OUNOING SEMI-ANNUALLV 


'Y 't82 INTEREST RATES AKD CA.ITALIIATIOH 
or ACTIVE COMPR~tHSI VE HEAL LENDERS 

AS Of JoIOY~[. 01 . '"' 
TIER .. - LLMDERS 

nun 10.217 
• 22"'1 'IRSTAR lANk OES IOINES N••• CHAS[ ....NHATTAN IAMk , N.A . ....N. ONE 0' M!R.ILlV1LLl. N.A. (ORI~.)

5100 W. STREET, SUITE 200 SI)1.'" ANO "'\.HUT 
tOaD E . • OTH PLACE L~ 

~A"LLVILL£. utot O!S IIOINU, I. 1030t 
IN '6410 lA....A. 'L 

-'3. ~E. 5'1-245-11&4 
~N£' 2t8-'3'-'231 ~f , '13-2,1 3

IMTERIST RATIS INTUUT UTES ANO C(lMPOUNOING &NO CowPOUMD'NG 
INTEREST RATES ANO COMPOUNDING 1M SCHOOL • 3.00. • T-IILL 1* SCHOOL • ,.~ • T- 'ILLIN S~ • '.00. • T-IILL COMPQUNOIMG SEMI-ANllUALLY COMPQUNOIMG SOI-ANNU... LLYc~tHG Sr-I-ANNUALLV . . . IN OEFE__IIT .. 3 . 00'& • T-I'LL IN Of"~EIIT • l .~ • '-'ILL 
IN ~'E~ ,.~ T-'ILL 

COM~ING SEMI-ANNUALLV C~OIMG SIMI-A~ALLY 
COM~OIM6 SfMl-ANHUALLY 
IN ~ACE • :11 . 00. • T-IILL IN GRACE· '.caI • IN GRACE. :II.Gal • T-'ILl '-'ILL CDMPOUNOING Stwl-ANHUALLY COMPOUND ING SEMI-ANNUALLYCOM~OIMG S~I-ANNUALLY IN REPAV.~T • :11 . 0010 

:II_O~ 1M RfPAYMfNT • 3.00'& • T-IILL ~ T- SILL 
IN R£PAv.fNT • • T-'ILL COMPOUNOING COMPOUNDI ..... SOl' -AIINUALL Y S~I-.HNUALLY 
COWPQYNOING SfMtwANNUALLY 

·.0..... "'05'
NORWEST 'AIlIt ST&Tt IAlIM ItANSAS CITY , KAN 
 '1" SOUTH I1CM Of' DACOT., H.A.

.IMNESOTA AVENUE AT FI'TH STREET 
 NORTN 'QVATH AVENUE 
SIOUI 'ALLS,. SO 51 11'wl02. kaNSAS CITY , KS 61101 

'05-33'-745'~, ",w32'-'33' ~E. 

INTER[ST ....TES AKD COMPOUNDING IMTEItEST RATts AND COIM"O 
1M SCHOOL. 'N :II_~ 1.001 • f-'ILL

NI."
SCHOOL • • T-8ILL 

:OMPOUNOING ~J-ANNUALLY COMPOUNDING SEMI-ANNUALLY
• • IH 1M Dt'E~ Ot'EAMlNT • 3.~ '-'ILL3.00 • T-.tLL 

COMPOUMOING S~ I -AHHUALLY~I-ANNUALLV CONPOUNOING 
1M GaACE • GaACf T-IILL ,.OCI • T-IILLIN • ' . 00 • 

cow.ou~JMG COMPOUNDING SEMI - ANNUALLVSf.I-ANNUALLY 
IN It[PAYMENT • :II.DOS • T-IILLtN .EPAV.lN1 • 3 .00 • T-'ILL CQMPOUNOING Sl.t - AMMUALLY,Co-POVNOING S~I-A~ALLV 

http://PIERRE.SD
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