COD System Changes for 2026-27 Award Year (June 2026)

This document highlights the Common Origination and Disbursement (COD) System changes that
we will implement on June 28, 2026.

Changes Impacting the William D. Ford Federal Direct Loan (Direct
Loan) Program

In April 2026, we implemented new loan limits in the COD System for Direct PLUS Loans for
parents and Direct Unsubsidized Loans for graduate or professional students with an earliest
disbursement date on or after July 1, 2026, unless the student is eligible for the loan limit exception
(i.e., grandfathering). We received feedback from schools with concerns that the logic that we
implemented did not identify all students that should be eligible for the loan limit exception.

On June 28, 2026, we will enhance the logic used to determine a student’s eligibility for the loan
limit exception to better identify students' eligibility for the exception and to minimize the need to
have a student's loan limit exception flag manually updated.

New and Revised Fields

To implement changes to the logic for the loan limit exception, we will first make the following
changes:

e The COD System will begin requiring a new “Enrollment Status Effective Date” field—
previously noted as “For Future Use”—for all new Direct Loan disbursements for the 2026-
27 award year and forward. Schools should report this date as the most recent date a
student was enrolled in a program at their school. For undergraduate students, a program is
defined as their credential level. For graduate or professional students, a program is defined
as a combination of their 4-digit CIP code and credential level.

The enrollment status effective date will be required for all new disbursements after the
June 28, 2026, release. To provide schools with additional time to make this change, the
COD System will initially suppress rejecting disbursements if the date is not reported.
Schools should begin sending the enrollment status effective date as soon as they are able
but no later than Aug. 8, 2026.

Note: The enrollment status effective date is only applicable for the 2026-27 award year
and forward. If a school submits the date for prior award year disbursements, the
disbursements will be rejected for edit 996 (invalid value).

e Two new enrollment status valid values will be added for Direct Loan disbursements for the
2026-27 award year and forward: “W” (withdrawn) and “A” (leave of absence over 180
days). If the school submits these new values for Pell or TEACH Grants, or for 2025-26 and
prior award years, the COD System will reject the disbursements for edit 996 (invalid
value).

e Beginning with this release, the COD System will no longer use the “Program Attendance
Begin Date” to identify undergraduate students transferring associate degree credits
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towards a bachelor’s degree at a school with an articulation agreement. If a school submits
the value for the 2026-27 award year and forward, no action will be taken.

Changes to the Loan Limit Exception

The “Loan Limit Exception” field indicates if the student is eligible to be exempt from the new loan
limits effective on or after July 1, 2026. A student is eligible for the loan limit exception if they are
enrolled as of June 30, 2026, in a program of study at an eligible institution and have received a
loan, or a parent received a loan on the student’s behalf, for the applicable program of study.

With this release, the COD System will update the logic used to determine if a student is eligible for
this exception based on the following criteria:

e The COD System will continue to apply the loan limit exception to students if their 2026-27
loan has an earliest disbursement date (or earliest disbursement date and award begin date
for Direct PLUS Loans for graduate or professional students) before July 1, 2026.

e I[ftheloan’s earliest disbursement date (or earliest disbursement date and award begin date
for Graduate PLUS loans) is on or after July 1, 2026, the COD System will check if the new
enrollment status effective date is before July 1, 2026.

o Ifthe enrollment status effective date is on or after July 1, 2026, or is not submitted,
the loan limit exception will not be applied.

o [fthe enrollment status effective date is before July 1, 2026, the COD System will then check
that the student has an active loan with an earliest disbursement date before July 1, 2026,
for the same school, program, and/or credential level in award years 2017-18 through the
current award year.

o Ifthe student has an applicable loan, then the loan limit exception will be applied.

o Ifthe student doesn’t have an applicable loan, then the loan limit exception will not
be applied.

e I[faschool reports an enrollment status of “W” (withdrawn) or “A” (leave of absence over
180 days) for a student that was previously eligible for the loan limit exception, the student
is no longer eligible for the exception, and the COD System will apply the new loan limits.

Changes to COD System Reports

In the table below we provide a high-level summary of changes to COD System reports with this
release. A detailed summary of these changes is outlined in the “Overview of Changes from 2025-
26 to 2026-27" section of the 2026-2027 COD Technical Reference (see Volume 1, Section 2).
Detailed requirements and updated layouts for each report are provided in Volume 6, Section 6.

Note: These report changes are for the 2026-27 award year and forward; prior year layouts will
not change. Schools and software vendors will need to review each specific layout for details.
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Report Name | New Fields Removed | Modified Has Report Award Year
Fields Fields Length Changed? | Impacted

Direct Loan Enrollment N/A Enrollment No 2026-27 and

Rebuild Status Status Valid forward

Disbursement | Effective Date Values

Detail Record

Discrepant N/A N/A Enrollment No 2026-27 and

Loan Data Status Valid forward

Report Values

Changes Impacting the Campus-Based Programs

e Addition of 2027-28 Award Year Cycle for Campus-Based Programs - All forms,
instructions, and processes for the Campus-Based programs will be updated in the COD
System for the 2027-28 application year (and 2025-26 reporting year) and will be
available to view and edit beginning Aug. 1, 2026. For a summary of changes to the Fiscal
Operations Report and Application to Participate (FISAP), refer to the May 7, 2026,
Electronic Announcement.

e Addition of 2025 Calendar Year for Campus-Based XML Common Record Schema
Processing - The COD System will continue to accept Federal Work Study (FWS) records
using the 1.0b schema, to now include the 2025 calendar year and the 2025-26 award year.
For more information about the schema, refer to the Campus-Based XML schema posting
and Volume 4 of the 2026-2027 COD Technical Reference. Operational guidance about using

the Campus-Based XML schema to report FWS earnings for the 2025 calendar year will be
provided in a forthcoming announcement.
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