Chapter 6
The Federal Supplemental Educational Opportunity Grant Program

This chapter covers issues specific to administering the Federal Supplemental Educational Opportunity Grant (FSEOG)
Program.

To receive an FSEOG, a student must have financial need and must meet the general eligibility requirements discussed in
the other chapters of this volume. Students with the lowest EFCs who will also receive Pell Grants for the award year have
primary consideration for an FSEOG. If, after giving FSEOG awards to all its Pell recipients, a school has FSEOG funds
remaining, it can award those funds to eligible students with the lowest EFCs who will not receive Pell Grants.

Additionally, to receive an FSEOG, one must be enrolled or accepted for enroliment as an undergraduate student and
must not have previously earned a bachelor’s or first professional degree. A school must make FSEOG funds reasonably
available (to the extent that funds remain) to all eligible students.

FSEOG eligibility

34 CFR 676.9 and 34 CFR 676.10, 34 CFR 668.32(c)(1)

Selecting FSEOG recipients

When selecting students to receive FSEOG funds in a given award year, you must first select students with the lowest
Expected Family Contribution (EFC) who will also receive Pell Grants in that award year. This group is known as the FSEOG
first selection group. A student who will receive a Pell Grant in the award year is a student who has demonstrated Pell
Grant eligibility for the same award year based upon an EFC that you have calculated for the student or the EFC on the
student’s valid SAR or ISIR.

A student who receives a Pell Grant at any time in the award year may be awarded an FSEOG for that award year, but the
student does not have to receive a Pell Grant in the same payment period as the FSEOG. For example, a student who
receives a Pell Grant for the fall semester only due to reaching the lifetime eligibility used (LEU) limit may be awarded
FSEOG funds for both the fall semester and subsequent spring semester.

You must keep documentation of the eligible EFC that was calculated for the student, and you must confirm Pell Grant
eligibility prior to disbursement of the FSEOG. If the FSEOG recipient does not actually receive a Pell Grant during the
award year, but the documentation shows that the FSEOG award and disbursement was made in good faith, you are not
required to recover the FSEOG funds. If the student loses Pell Grant eligibility prior to disbursement of the FSEOG, you
must cancel the FSEOG award.

If you have remaining FSEOG funds after making awards to all Pell Grant recipients for that award year, you must next
select students with the lowest EFCs who are not receiving Pell Grants. This group of students is known as the FSEOG
second selection group. This group also includes students who are no longer eligible for Pell Grants or Iraq and
Afghanistan Service Grants because they have reached their maximum LEU limit. LEU is covered in Volume 7.

Establishing categories of students

Your selection procedures may specify categories of students to ensure that the students in each category have an
opportunity to be awarded FSEOG funds. Categories may be based on class standing, enrollment status, program, date of
application, or a combination of factors. You may choose to assign a percentage or dollar amount of FSEOG funds to each
category; there is no requirement to make the percentage or dollar amount proportional to the need of students in a
particular category or even to the number of students in the category. However, categorization may not be used to


https://www.ecfr.gov/current/title-34/subtitle-B/chapter-VI/part-676/section-676.9
https://www.ecfr.gov/current/title-34/subtitle-B/chapter-VI/part-676/section-676.10
https://www.ecfr.gov/current/title-34/subtitle-B/chapter-VI/part-668/subpart-C/section-668.32#p-668.32(c)(1)

exclude certain students or groups of students from consideration. If you know that your school’s funds are so limited as
to effectively exclude year after year categories that come later in the sequence, your school may not be in compliance
with the “reasonably available” provision.

Your school’s written selection procedures must ensure that FSEOG recipients are selected on the basis of the lowest EFC
and Pell Grant priority requirements over the entire award year. If your school enrolls students as often as monthly or
weekly, FSEOG funds can be reserved for use throughout that award year (on the basis of your school’s experiences from
previous periods), and selection practices can be applied in a manner that would assure a reasonable consistency over
the entire award year.

When you use categories to package FSEOG, within each category you must first award the assigned FSEOG funds to
students with the lowest EFCs who will also receive Pell Grants. If FSEOG funds assigned for that category still remain, you
must next award FSEOG funds to students in the category with the lowest EFCs who will not receive Pell Grants.

FSEOG Emergency Aid Grants (CARES Act Section 3504)

The CARES Act (Section 3504) provides that an institution of higher education may use any amount of its FSEOG allocation
(including funds transferred from FWS) to award emergency financial aid grants to assist undergraduate or graduate
students for unexpected expenses and unmet financial need as the result of a qualifying emergency. This provision to
award FSEOG emergency grants remains in effect until June 30, 2023, or the end of the payment period that includes the
last date the COVID-19 national emergency is in effect, whichever is first. Eligibility for grants is determined by your
school, based on the parameters established in the CARES Act.

Your school may contract with scholarship-granting organizations for the purpose of accepting applications from or
disbursing FSEOG Emergency Aid Grants to students, provided students receive the entire amount of the grant with no
FSEOG funds used to pay for such contracts. FSEOG awarding rules, i.e., exceptional need, with grants made first to Pell
eligible students having the lowest Expected Family Contributions, are waived for the purpose of making FSEOG
Emergency Aid Grants. FSEOG Emergency Aid Grants are not considered Estimated Financial Assistance. For more detail,
see the Electronic Announcements of May 15, 2020, August 21, 2020, and August 2nd, 2021.

Award amounts

The maximum FSEOG for a full academic year is usually $4,000. However, you may award as much as $4,400 to a student
participating in a study-abroad program that is approved for credit by the home school. The minimum FSEOG amount is
$100, but you may prorate this amount if the student is enrolled for less than an academic year.

Although the Department allocates funds for the FSEOG Program on an award year basis (the Title IV award year is the
period of time from July 1 of one year through June 30 of the following year), schools award FSEOG funds to students on
an academic year basis. If more than one academic year occurs within a single award year, it is possible for a student to
receive more than one full FSEOG award during the same award year period.

The FSEOG maximum award for a student applies to the combined amount of both the federal share and the required
non-federal share. However, when your school has a waiver of the non-federal share, the FSEOG maximum applies to just
the FSEOG federal funds. When there is no waiver, the FSEOG federal dollars awarded to a student are considered to be
75% of that student’s total FSEOG award, and the school must account for the remaining 25% non-federal share,
regardless of the type of school resources used and the method used to match. For more detail on the requirements of
federal and non-federal shares, see Chapter 1 of this volume.

FSEOG citations

Selection Procedures 34 CFR 676.10

Frequency of disbursements 34 CFR 676.16(a) and (e)

Minimum and maximum awards 34 CFR 676.20


https://fsapartners.ed.gov/knowledge-center/library/electronic-announcements/2020-05-15/updated-guidance-interruptions-study-related-coronavirus-covid-19-updated-june-16-2020
https://fsapartners.ed.gov/knowledge-center/library/electronic-announcements/2020-08-21/updated-deadlines-flexibilities-related-coronavirus-covid-19
https://fsapartners.ed.gov/knowledge-center/library/electronic-announcements/2021-08-02/fiscal-operations-report-2020-21-and-application-participate-2022-23-reporting-instructions-and-additional-flexibilities-under-cares-act-ea-id-cb-21-09
https://www.ecfr.gov/current/title-34/subtitle-B/chapter-VI/part-676/section-676.10
https://www.ecfr.gov/current/title-34/subtitle-B/chapter-VI/part-676/section-676.16#p-676.16(a)
https://www.ecfr.gov/current/title-34/subtitle-B/chapter-VI/part-676/section-676.16#p-676.16(e)
https://www.ecfr.gov/current/title-34/subtitle-B/chapter-VI/part-676/section-676.20

Freguency and amount of FSEOG disbursements

If you're awarding an FSEOG for a full academic year, you must pay a portion of the grant during each payment period,
even if the student’s program doesn’t use standard academic terms. (See Volume 1, Chapter 1 for an explanation of
payment periods.)

To determine the amount of each disbursement, you would usually divide the total FSEOG award by the number of
payment periods the student will attend. However, you are allowed to pay an FSEOG in unequal amounts if the student
has costs or resources that are different for different payment periods. You may make payments within a payment period
in whatever installments will best meet the student’s needs.

FSEOG and Pell Grant LEU

Students who are no longer eligible for a Pell Grants or Iraq and Afghanistan Service Grants because they have reached
600% of their Pell or Iraq and Afghanistan Service Grant LEU may still be eligible to receive FSEOG. However, they are in
the second selection group.

Internal controls in the FSEOG Program—reconciliation, fiscal, and program
records

Your school must reconcile, at least monthly, your FSEOG drawdowns recorded in G5 to the funds received in the bank
account your school has designated to receive electronic transfers. You must also reconcile monthly the amount drawn
down and received to the amounts disbursed to students or returned to ED, and resolve all discrepancies. If you have a
balance in your G5 account after closeout, your FSEOG account is not fully reconciled.

In addition, you should examine your FSEOG program records and policy monthly. For example, did the fiscal records on
which you based your anticipated need for FSEOG funds accurately predict your disbursements, or are you returning
unused funds? Were your matching funds deposited at the same time you received your federal share?

Payment of FSEOG

34 CFR 676.16(a)

Uneven costs/uneven payments: 34 CFR 676.16(b)

Payment periods: 34 CFR 668.4


https://www.ecfr.gov/current/title-34/subtitle-B/chapter-VI/part-676/section-676.16#p-676.16(a)
https://www.ecfr.gov/current/title-34/subtitle-B/chapter-VI/part-676/section-676.16#p-676.16(b)
https://www.ecfr.gov/current/title-34/subtitle-B/chapter-VI/part-668/subpart-A/section-668.4

