
Volume 3  
Calculating Awards & Packaging 

Table of Contents

Introduction.......................................................................................................................3-1
COVID-19 GUIDANCE........................................................................................................................................................................ 3-1

SIGNIFICANT CHANGES FOR 2021-22.....................................................................................................................................3-1

Chapter 1—Academic Calendar, Payment Periods& Disbursements... 3-7
ACADEMIC YEAR REQUIREMENTS............................................................................................................................................. 3-7

Weeks of instructional time in an academic year ..........................................................................................................................................................3-8

Credit or clock hours in an academic year.........................................................................................................................................................................3-9

Academic year definition and effect on awards...........................................................................................................................................................3-10

Counting Weeks of Instructional Time..............................................................................................................................................................................3-11

ACADEMIC CALENDARS & TERMS........................................................................................................................................................3-12

Standard terms: semesters, trimesters, and quarters..................................................................................................................................................3-13

Combining modules into a standard term......................................................................................................................................................................3-15

Intersessions................................................................................................................................................................................................................................3-15

Treatment of modules............................................................................................................................................................................................................3-16

Combining an intersession with a standard term........................................................................................................................................................3-16

Inclusion of clinical work in a standard term.................................................................................................................................................................3-17

Nonstandard terms..................................................................................................................................................................................................................3-17

Non-term characteristics.......................................................................................................................................................................................................3-18

PAYMENT PERIODS......................................................................................................................................................................... 3-18

Programs using standard terms or nonstandard terms that are substantially equal in length..................................................................3-18

Programs with nonstandard terms not substantially equal in length..................................................................................................................3-18

Clock-hour and non-term programs.................................................................................................................................................................................3-19

Example - Nonstandard terms not substantially equal in length............................................................................................................................3-20

Example - Half-time student in a non-term program.................................................................................................................................................3-20

Progression to next payment period based on completion of hours and weeks..............................................................................................3-21 

Clock-hour programs with terms........................................................................................................................................................................................3-22

Prior year charges allowance...............................................................................................................................................................................................3-22

TIMING OF DISBURSEMENTS—GENERAL RULES............................................................................................................3-22

Basic rules for early disbursements....................................................................................................................................................................................3-23

Exceptions to early disbursement rules.............................................................................................................................................................................3-23

Retroactive disbursements for completed payment periods....................................................................................................................................3-24

Excused absences in clock-hour programs.....................................................................................................................................................................3-25



Direct Assessment program payment periods...............................................................................................................................................................3-25

Non-term Programs - One Academic Year or Less.......................................................................................................................................................3-26

Non-term Programs - More than an Academic Year...................................................................................................................................................3-26

Table - Disbursement by Payment Period Required.....................................................................................................................................................3-27

Direct Loan disbursements when the loan period is a single payment period..................................................................................................3-28

Pell or TEACH Grant disbursements within a single term..........................................................................................................................................3-28

Review of completion..............................................................................................................................................................................................................3-29

Term-based programs using credit hours (except subscription-based programs)

Clock-hour and non-term programs: Pell Grants, FSEOG and TEACH Grants

Clock-hour, non-term, and certain nonstandard term programs: Direct Loans

Subscription-based programs: Direct Loans, Pell Grants, FSEOG, and TEACH Grants

Multiple disbursements within a payment period........................................................................................................................................................3-30

Prohibition on delaying disbursement.............................................................................................................................................................................3-30

TIMING OF FSA GRANT AND LOAN DISBURSEMENTS...................................................................................................3-30

Disbursements in credit-hour term-based programs..................................................................................................................................................3-30

Disbursements in clock-hour and non-term credit hour programs........................................................................................................................3-30

Timing of grant disbursements within a payment period.........................................................................................................................................3-30

Uneven disbursements of FSEOG........................................................................................................................................................................................3-31

Timely Pell and Iraq and Afghanistan Service Grant reporting................................................................................................................................3-31

Single-term FSEOG awards...................................................................................................................................................................................................3-31

Interim disbursements to students selected for verification.....................................................................................................................................3-31

Multiple Direct Loan disbursements within a payment period................................................................................................................................3-31

Timing of correspondence program disbursements for Pell Grants and TEACH Grants.................................................................................3-32

When a student fails to begin attendance or attends less than half-time after receiving a Direct Loan disbursement.....................3-32

RETAKING COURSEWORK IN TERM PROGRAMS...............................................................................................................3-32

Retaking coursework school policy and operations....................................................................................................................................................3-33

Repeating after program completion...............................................................................................................................................................................3-33

CLOCK-HOUR TO CREDIT HOUR CONVERSION FORMULA.........................................................................................3-34

Graphics...................................................................................................................................................................................................................3-35

Direct Loan disbursements for completed payment periods

Early disbursement and advance credit to account

Disbursement rules for terms made up of modules

APPENDIX A: NONTERM EXAMPLES......................................................................................................................................3-36

Non-term Example 1: Clock-hour program - student must repeat course..........................................................................................................3-36 

Non-term Example 2: Non-term credit hour program - additional weeks completed in first academic year........................................3-37

Non-term Example 3: Non-term credit-hour program - more hours earned in first academic year..........................................................3-39

APPENDIX B: COURSEWORK COMPLETION REQUIREMENTS TO RECEIVE DISBURSEMENTS IN
 SUBSCRIPTION-BASED PROGRAMS......................................................................................................................................3-41



Example 1: Course Completion Requirement...........................................................................................................................................................3-41 

Example 2: Course Completion Requirement...........................................................................................................................................................3-43

Example 3: Disbursement Timing.................................................................................................................................................................................3-44

Example 4: Disbursement Timing.................................................................................................................................................................................3-47

Example 5: Disbursement Timing.................................................................................................................................................................................3-49

Chapter 2—Cost of Attendance (Budget).............................................3-51
ALLOWABLE COSTS....................................................................................................................................................................3-52

Tuition and fees...................................................................................................................................................................................................................3-52

Books, supplies, transportation, and miscellaneous personal expenses.........................................................................................................3-53

Room and board.................................................................................................................................................................................................................3-53

Dependent care expenses................................................................................................................................................................................................3-54

One-time direct costs of obtaining a first professional license or certificate..................................................................................................3-54

Costs associated with a study-abroad program.....................................................................................................................................................3-54

Expenses related to a student’s disability...................................................................................................................................................................3-54

Costs associated with employment through a cooperative education program........................................................................................3-54

Loan fees for students receiving loans........................................................................................................................................................................3-55

Costs for less-than-half-time students.........................................................................................................................................................................3-55

Costs for students engaged in correspondence study...........................................................................................................................................3-55

Costs for incarcerated students......................................................................................................................................................................................3-55

ADDITIONAL COA CONSIDERATIONS...............................................................................................................................3-56

Periods of non-attendance..............................................................................................................................................................................................3-56

Adjustments for special circumstances.......................................................................................................................................................................3-56

Limitations to tuition and fees component...............................................................................................................................................................3-56

Tuition discounting......................................................................................................................................................................................................3-56

Overtime charges..........................................................................................................................................................................................................3-56

Finance charges............................................................................................................................................................................................................3-57

Test prep class costs.....................................................................................................................................................................................................3-57

Prohibitions on charging fees and penalties......................................................................................................................................................3-57

Checking foreign diplomas.............................................................................................................................................................................................3-57

Documentation of exceptional expenses...................................................................................................................................................................3-57

Alternate example of waived or paid COA component........................................................................................................................................3-58

NCAA considerations.........................................................................................................................................................................................................3-58

Treatment of estimated financial assistance component of COA....................................................................................................................3-58

Costs for programs that become eligible in the middle of a year......................................................................................................................3-58

Changes in Pell Grant COA..............................................................................................................................................................................................3-58

COA for intersessions and modules..............................................................................................................................................................................3-59

Costs waived or paid by other sources.....................................................................................................................................................................3-59



WIOA reimbursement contracts....................................................................................................................................................................................3-59

Free room and board/tuition waivers example.......................................................................................................................................................3-60

Effects of waivers on COA..................................................................................................................................................................................................3-60

Cost of attendance for a distance education student.............................................................................................................................................3-60

Costs for full program charged at start.........................................................................................................................................................................3-60

Pell Grant topics:

Pell Grant cost of attendance for a consortium program......................................................................................................................................3-61

Pell Grant cost of attendance for a co-op program.................................................................................................................................................3-61

Pell Grant Cost Example 1: Prorating total costs by lesser of two fractions......................................................................................................3-62

Pell Grant Cost Example 2: Prorating academic costs and living expenses separately...............................................................................3-62

Pell Grant Cost Example 3: Prorating costs for a non-term program longer than an academic year...................................................3-62

Pell Grant awards and COA with mixed enrollment status....................................................................................................................................3-63

COSTS FOR PERIODS OTHER THAN NINE MONTHS.....................................................................................................3-64

Adjusting costs for Pell grants..........................................................................................................................................................................................3-64

Costs for periods other than nine months example.................................................................................................................................................3-65

Chapter 3—Calculating Pell and Iraq and Afghanistan 
Service Grant Awards..................................................................................3-67
THE SEQUESTER AND IRAQ AND AFGHANISTAN SERVICE GRANTS..................................................................3-68

SCHEDULED AWARD, AWARD YEAR, AND ANNUAL AWARD..................................................................................3-68

Pell Grant awards for 2021-22.........................................................................................................................................................................................3-69

Prohibition on concurrent enrollment and Pell Grant.............................................................................................................................................3-69

Children of Fallen Heroes (CFH) Scholarship Act.......................................................................................................................................................3-70

Maximum Pell Grant and LEU..........................................................................................................................................................................................3-70

Academic calendar and enrollment status changes...............................................................................................................................................3-70

Enrollment status under consortium agreement......................................................................................................................................................3-71

Enrollment status for cooperative education.............................................................................................................................................................3-71

Department of Defense (DOD) Match Flag and SAR Comment Code 298......................................................................................................3-71

Determining enrollment status using credit hour equivalencies.........................................................................................................................3-71

Pell Grant Administrative Cost Allowance (ACA)......................................................................................................................................................3-72

Ground rules for Pell Grants..............................................................................................................................................................................................3-72

Additional aid eligibility for dependents of certain deceased veterans: 

Zero EFC treatment or Iraq and Afghanistan Service  Grant...........................................................................................................................3-73

TERMS AND PAYMENT METHODS FOR CALCULATING PELL.................................................................................3-74

Determining the award for crossover Pell awards...................................................................................................................................................3-74

CREDIT-HOUR TERM-BASED PROGRAMS.........................................................................................................................3-74

Annual award based on enrollment status.................................................................................................................................................................3-74



Pell Grant payments by term..........................................................................................................................................................................................3-75

Enrollment status for students taking regular and correspondence courses................................................................................................3-75

Consortium different units example............................................................................................................................................................................3-76

PELL FORMULA 1:  CREDIT-HOUR PROGRAMS USING STANDARD TERMS WITH 
AT LEAST 30 WEEKS OF INSTRUCTIONAL TIME ..........................................................................................................3-77

Alternate calculation.........................................................................................................................................................................................................3-77

Formula 1: Basic Calculation example........................................................................................................................................................................3-78

Formula 1: Basic Calculation - Nontraditional Academic Calendar example...............................................................................................3-79

Formula 1: Enrollment status change example.......................................................................................................................................................3-80

PELL FORMULA 2: STANDARD-TERM PROGRAMS WITH 
LESS THAN 30 WEEKS IN THE FALL THROUGH SPRING............................................................................................3-81

PELL FORMULA 3: GENERAL FORMULA FOR ANY TERM-BASED PROGRAM...............................................3-81

Enrollment status standards for nonstandard terms............................................................................................................................................3-82

Disbursing more than half the annual award and the 50% requirement......................................................................................................3-82

Formula 3: Payments for standard terms example................................................................................................................................................3-83

Formula 3: Payments for nonstandard terms of equal length example.........................................................................................................3-83

Formula 3: Payments for nonstandard terms of unequal length example....................................................................................................3-84

PELL FORMULA 4: CLOCK-HOUR AND NON-TERM CREDIT-HOUR PROGRAMS.........................................3-85

Checking half-time enrollment status.........................................................................................................................................................................3-85

Calculating payment amounts......................................................................................................................................................................................3-85

Enrollment status standards for clock-hour and other non-term programs.................................................................................................3-86

Coursework completion requirement and withdrawal/re-entry........................................................................................................................3-86

PELL FORMULA 5: CORRESPONDENCE STUDY.............................................................................................................3-86

Examples...........................................................................................................................................................................................3-87

Payments for credit-hour non-term program (Formula 4)

Payments for clock-hour program (Formula 4)

SUMMER TERMS AND OTHER CROSSOVER PAYMENT PERIODS.........................................................................3-88

Crossover payment from the proper award year....................................................................................................................................................3-88

Term schools: using the formula for summer sessions..........................................................................................................................................3-88

COA for summer terms......................................................................................................................................................................................................3-89

Receiving less than the Scheduled Award for crossover.......................................................................................................................................3-89

Crossover Pell and withdrawal......................................................................................................................................................................................3-89

Summer minisessions........................................................................................................................................................................................................3-89

Minisession enrollment status example.....................................................................................................................................................................3-90

Example - Combined minisessions into one term...................................................................................................................................................3-91

Example - Minisessions treated as nonstandard terms......................................................................................................................................3-91

YEAR-ROUND PELL AND IRAQ AND AFGHANISTAN SERVICE GRANT..........................................................3-92

Year-Round Pell clock-hour example.......................................................................................................................................................................3-93



Year-Round Pell semester example..........................................................................................................................................................................3-94

CALCULATING AND AWARDING REMAINING ELIGIBILITY..................................................................................3-95

Calculating remaining eligibility...............................................................................................................................................................................3-95

Payment period for a transfer student at a non-term school..........................................................................................................................3-95

Transfer students and remaining eligibility...........................................................................................................................................................3-96

Example - Transfer student remaining eligibility.................................................................................................................................................3-97

Why percentages are used...........................................................................................................................................................................................3-98

Avoiding Pell Grant overawards................................................................................................................................................................................3-98

NSLDS financial aid history and transfer monitoring........................................................................................................................................3-98

Pell Grant and Iraq and Afghanistan Service Grant LIfetime Eligibility Used (LEU)................................................................................3-99

Restoring Pell eligibility for students who attended closed schools............................................................................................................3-100

Changes in LEU..............................................................................................................................................................................................................3-101

NSLDS Reporting requirements...............................................................................................................................................................................3-102

Declining and/or returning Pell funds...................................................................................................................................................................3-102

Pell Grant LEU disputes...............................................................................................................................................................................................3-102

PELL RECALCULATIONS .....................................................................................................................................................3-103

Initial calculation..........................................................................................................................................................................................................3-103

Change in the EFC........................................................................................................................................................................................................3-103

SAR/ISIR  with a different EFC...................................................................................................................................................................................3-103

Change in enrollment status from one academic term to another............................................................................................................3-104

Change in enrollment status within a payment period before a student begins attendance in all classes................................3-104

Enrollment change recalculation example.........................................................................................................................................................3-104

Change in enrollment status within a payment period after a student has begun attendance in all classes...........................3-105

Multiple PRD example.................................................................................................................................................................................................3-105

Enrollment change within payment period examples....................................................................................................................................3-106

Change in COA..............................................................................................................................................................................................................3-107

Tuition and fee charges and recalculation..........................................................................................................................................................3-107

Recalculation of Pell Grant awards for students who graduate early from clock-hour programs.................................................3-108

CHAPTER 3 APPENDICES...................................................................................................................................................3-110

APPENDIX A – PELL FORMULA 2: CALCULATIONS FOR STANDARD-TERM 
PROGRAMS WITH LESS THAN 30 WEEKS IN FALL THROUGH SPRING...................................................... 3-111

Formula 2 Alternate calculation.............................................................................................................................................................................3-111

Formula 2: Calculation for standard terms with fall through spring terms less than 30 weeks example....................................3-112

APPENDIX B – PELL FORMULA 5: 
CALCULATIONS FOR CORRESPONDENCE STUDY PROGRAMS.......................................................................3-113



Pell COA (correspondence)........................................................................................................................................................................................3-113

Pell enrollment status (correspondence)..............................................................................................................................................................3-113

Pell correspondence payment periods and timing of payments.................................................................................................................3-114

Pell calculations in correspondence programs..................................................................................................................................................3-114

Non-term correspondence program - Formula 5A..........................................................................................................................................3-115

Term correspondence program - Formula 5B....................................................................................................................................................3-115

Correspondence multiple formulas exception...................................................................................................................................................3-115

Academic coursework.................................................................................................................................................................................................3-115

APPENDIX C – PELL FORMULA SUMMARIES............................................................................................................3-116

Formula 1 Summary....................................................................................................................................................................................................3-116

Formula 2 Summary....................................................................................................................................................................................................3-117

Formula 3 Summary....................................................................................................................................................................................................3-118

Formula 4 Summary....................................................................................................................................................................................................3-119

Formula 5A Summary.................................................................................................................................................................................................3-120

Formula 5B Summary.................................................................................................................................................................................................3-121

Chapter 4—Calculating TEACH Grants...........................................3-123
TEACH GRANT BASICS........................................................................................................................................................3-123

TEACH Grant Scheduled, Annual, and Aggregate Awards............................................................................................................................3-124

CALCULATING TEACH GRANT PAYMENTS FOR PAYMENT PERIODS...........................................................3-124

Crossover payment periods......................................................................................................................................................................................3-124

Payment for a payment period from two Scheduled Awards.......................................................................................................................3-125

Payment within payment period and retroactive payment..........................................................................................................................3-125

Transfer students..........................................................................................................................................................................................................3-125

The sequester and TEACH Grants...........................................................................................................................................................................3-125

TEACH GRANT FORMULAS...............................................................................................................................................3-126

TEACH GRANT COUNSELING...........................................................................................................................................3-126

PACKAGING TEACH GRANTS............................................................................................................................................3-127

RECALCULATING TEACH GRANTS..................................................................................................................................3-127

Recalculating for changes in enrollment status................................................................................................................................................3-127

Recalculating for changes in COA..........................................................................................................................................................................3-127

Chapter 5—Direct Loan Periods and Amounts...........................3-129
DIRECT LOAN ORIGINATION...........................................................................................................................................3-129

Overview..........................................................................................................................................................................................................................3-129

Originating a loan........................................................................................................................................................................................................3-130

Direct PLUS Loan Application................................................................................................................................................................................3-131

Refusing to originate a loan or originating for less than maximum eligibility....................................................................................3-132

Checklist for loan origination.................................................................................................................................................................................3-132



Direct Loans at multiple schools...........................................................................................................................................................................3-133

No minimum Direct Loan amount in COD system........................................................................................................................................3-133

Resolving conflicting information in NSLDS....................................................................................................................................................3-133

DIRECT SUBSIDIZED, UNSUBSIDIZED, AND PLUS LOANS..............................................................................3-133

Direct Subsidized Loans vs. Direct Unsubsidized Loans................................................................................................................................3-133

Direct Unsubsidized Loans for students whose parents have ended financial support and refuse to file a FAFSA...............3-134

Requirement to offer both subsidized and unsubsidized loans.................................................................................................................3-134

Requirement to offer Direct PLUS Loans to both parent and student borrowers...............................................................................3-134

Definition of “parent” for Direct PLUS Loan purposes....................................................................................................................................3-134

ACADEMIC TERMS, LOAN PERIODS, AND REPORTING CHANGES TO LOAN INFORMATION.......3-135

Standard term, nonstandard term, and non-term programs....................................................................................................................3-135

Loan period (period of enrollment)......................................................................................................................................................................3-136

Minimum and maximum loan periods..............................................................................................................................................................3-136

Reporting loan information changes.................................................................................................................................................................3-137

RESOURCES FOR SCHOOLS............................................................................................................................................3-138

SEQUESTRATION..................................................................................................................................................................3-138

ANNUAL LOAN LIMITS.......................................................................................................................................................3-138

Overview........................................................................................................................................................................................................................3-138

Annual loan limits: basic principles.....................................................................................................................................................................3-139

Annual loan limit progression: SAY/BBAY.........................................................................................................................................................3-139

Annual loan limits for dependent undergraduates.......................................................................................................................................3-140

Increased unsubsidized loan limits for independent undergraduates and for certain dependent undergraduates............3-140 

Example - annual loan limit for independent undergraduate...................................................................................................................3-141

Annual loan limit for graduate and professional students.........................................................................................................................3-142

Table - Annual limits for sub/unsub loans........................................................................................................................................................3-142

Direct PLUS Loan amounts for parents and graduate/professional students......................................................................................3-143

Loan limits for programs greater than one academic year, but less than two academic years in length................................3-143

Loan limits for one-year and two-year programs..........................................................................................................................................3-143

Annual loan limits for preparatory coursework and teacher certification programs.......................................................................3-144

Table - Annual loan limits for preparatory coursework and teacher certification..............................................................................3-144

Criteria for additional Direct Unsubsidized Loans.........................................................................................................................................3-145

Increased unsubsidized loan limits for certain health professions students.........................................................................................3-146

Tables - Health professions programs eligible for increased unsubsidized loan limits.....................................................................3-147

Graduate vs. undergraduate annual loan limits: special cases.................................................................................................................3-148

Combined undergraduate/graduate programs

Students returning for a second baccalaureate degree



Transfer from graduate to undergraduate program during an academic year

Baccalaureate or associate degree required for admission to an undergraduate program

MONITORING ANNUAL LOAN LIMIT PROGRESSION...................................................................................................3-149

Academic year and loan limits..............................................................................................................................................................................3-149

Two types of academic years for monitoring annual loan limits: SAY and BBAY..............................................................................3-149

SAY for credit-hour programs using standard terms with traditional academic calendar or 
using SE9W nonstandard terms with comparable academic calendar....................................................................................................3-150

SAY with standard terms......................................................................................................................................................................................3-150

SAY with SE9W nonstandard terms.................................................................................................................................................................3-150

SE9W SAY example.................................................................................................................................................................................................3-151

BBAY 1 for credit-hour programs with SAY..........................................................................................................................................................3-151

Alternating SAY/BBAY1.........................................................................................................................................................................................3-152

BBAY 2 for standard-term programs and SE9W nonstandard term programs without SAY...........................................................3-152

Graphic - Standard term, credit-hour programs not using a traditional academic year calendar: BBAY 2................................3-153

BBAY 3 for clock-hour, non-term credit-hour, and non-SE9W nonstandard-term program............................................................3-153

Individual academic progress in BBAY 3........................................................................................................................................................3-154

BBAY 3 for programs with both standard and nonstandard terms.....................................................................................................3-154

Chart - Monitoring Annual Loan Limits with an SAY or BBAY......................................................................................................................3-155

Example - Standard term, credit-hour programs using a traditional academic year calendar: BBAY 1......................................3-156

Example - BBAY 3 for clock-hour, non-term, and non-SE9W nonstandard term programs.............................................................3-157

ANNUAL LOAN LIMIT INCREASE BASED ON GRADE LEVEL PROGRESSION............................................3-158

Grade level progression within same academic year: standard term and SE9W nonstandard term programs.......................3-158

Grade level progression: clock-hour, non-term credit-hour, and non-SE9W nonstandard term programs................................3-158

Increasing the loan when grade level changes during academic year.....................................................................................................3-159

New annual amount for same grade level..........................................................................................................................................................3-159

Remedial work and grade level................................................................................................................................................................................3-160

Transfers and grade level...........................................................................................................................................................................................3-160

Increasing loan amount when student changes dependency status during academic year...........................................................3-160

PRORATING ANNUAL LOAN LIMITS FOR DIRECT SUBSIDIZED/UNSUBSIDIZED LOANS
(UNDERGRADUATE ONLY).................................................................................................................................................3-160

Prorating loan limits for programs of study shorter than a full academic year.....................................................................................3-161

Prorating loan limits for remaining periods of study shorter than an academic year........................................................................3-161

Separate calculations for combined subsidized /unsubsidized annual loan limit and 
maximum subsidized annual loan limit...............................................................................................................................................................3-162

Prorating annual loan limits for borrowers in remaining portions of term-based programs...........................................................3-163

Use of fractions vs. decimals when prorating loan limits................................................................................................................................3-163

Using school’s definition of academic year if longer than the Title IV minimum...................................................................................3-163

Proration examples for programs shorter than an academic year............................................................................................................3-164



Proration examples for remaining period of study shorter than an academic year............................................................................3-165

Proration of the annual loan limit for students who graduate early from a clock-hour program..................................................3-167

ANNUAL LOAN LIMITS FOR STUDENTS WHO TRANSFER OR CHANGE PROGRAMS 
WITHIN THE SAME ACADEMIC YEAR...........................................................................................................................3-169

Transfer into standard term or SE9W nonstandard term program (SAY, BBAY 1, or BBAY 2)..........................................................3-169

Transfer into clock-hour, non-term, or non-SE9W nonstandard term program (BBAY 3).................................................................3-169

Transfers between schools..................................................................................................................................................................................3-169

Transfers between programs at the same school......................................................................................................................................3-170

Same payment period and same loan period.............................................................................................................................................3-170

New payment period and new loan period..................................................................................................................................................3-171

Loan periods when a  student transfers to a new school or new program with an overlapping academic year.....................3-172

Transfer to a new school......................................................................................................................................................................................3-172

Rules for abbreviated loan periods...................................................................................................................................................................3-172

Transfer to a new program at the same school...........................................................................................................................................3-173

Example - Transfer student with overlapping academic years.....................................................................................................................3-173

Examples - Remaining loan eligibility on transfer/program change.........................................................................................................3-174

AGGREGATE LOAN LIMITS.................................................................................................................................................3-175

General..............................................................................................................................................................................................................................3-175

Chart -  Aggregate Limits for Sub/Unsub Loans................................................................................................................................................3-176

Aggregate loan limit for undergraduate student with graduate degree.................................................................................................3-176

Example: Returning to undergraduate program after receiving loans for graduate study...............................................................3-176

Treatment of Direct Subsidized Loans/Direct Unsubsidized Loans received for teacher certification coursework or 
preparatory coursework.............................................................................................................................................................................................3-177

Higher aggregate loan limit for certain health professions students.........................................................................................................3-177

Checking loan amounts in NSLDS..........................................................................................................................................................................3-177

Unallocated consolidation loan amounts...........................................................................................................................................................3-178

Treatment of consolidated Perkins Loans and PLUS loans............................................................................................................................3-178

Effect of change in student status on aggregate loan limits.........................................................................................................................3-178

Example: Aggregate loan limits and additional Direct Unsubsidized Loan amounts  when parents are unable to 
obtain Direct PLUS Loans...........................................................................................................................................................................................3-180

REPEAL OF SUBSIDIZED LOAN ELIGIBILITY TIME LIMITATION.......................................................................3-181

MANAGING DIRECT LOANS IN MODULES..................................................................................................................3-181

ENROLLMENT STATUS CHANGES AND DIRECT LOANS......................................................................................3-182

RESOLVING INADVERTENT OVERBORROWING & CORRECTING 
DIRECT SUBSIDIZED LOAN/DIRECT UNSUBSIDIZED LOAN AWARDING ERRORS................................3-182

Repayment or reaffirmation after inadvertent overborrowing....................................................................................................................3-182

Consolidation of loan amounts that exceed the annual or aggregate loan limit.................................................................................3-183

Correcting Direct Subsidized Loan or Direct Unsubsidized Loan awarding errors................................................................................3-184



Chapter 6—Awarding Campus-Based Aid................................3-185
GENERAL CAMPUS-BASED PROGRAM RULES...................................................................................................3-185

Selecting independent and part-time students..........................................................................................................................................3-185

Uneven costs/unequal disbursements...........................................................................................................................................................3-186

Summer school and special sessions..............................................................................................................................................................3-186

Campus-Based FSA Assessments.....................................................................................................................................................................3-186

Underuse of funds.................................................................................................................................................................................................3-186

AWARDING FSEOG...........................................................................................................................................................3-186

Award amounts.....................................................................................................................................................................................................3-186

Selecting FSEOG recipients.................................................................................................................................................................................3-187

Establishing categories of students................................................................................................................................................................3-187

Frequency and amount of FSEOG disbursements.....................................................................................................................................3-188

FSEOG and Pell Grant LEU..................................................................................................................................................................................3-188

AWARDING FWS................................................................................................................................................................3-188

Basing FWS awards on net work earnings...................................................................................................................................................3-189

Earnings for the next period of enrollment..................................................................................................................................................3-189

Working during periods of nonattendance.................................................................................................................................................3-189

FWS for period preceding study abroad.......................................................................................................................................................3-190

FWS and minisessions..........................................................................................................................................................................................3-190

FWS minisession example..................................................................................................................................................................................3-190

Certain FWS students exempt from FICA taxes..........................................................................................................................................3-191

Calculating maximum gross earnings example........................................................................................................................................3-191

Chapter 7—Packaging Aid..............................................................3-193
PACKAGING OVERVIEW................................................................................................................................................................3-193

DIRECT LOAN PACKAGING CONSIDERATIONS..................................................................................................3-194

PELL GRANTS AS FIRST SOURCE OF AID.............................................................................................................3-195

Pell can’t be used to pay a loan........................................................................................................................................................................3-195

PACKAGING RULES..........................................................................................................................................................3-196

Campus-Based aid................................................................................................................................................................................................3-196

Iraq and Afghanistan Service Grants.............................................................................................................................................................3-196

Pell and Iraq and Afghanistan Service Grant Lifetime Eligibility Used...............................................................................................3-196

Packaging Direct PLUS Loans for graduate/professional students.....................................................................................................3-196

Using net FWS earnings when packaging...................................................................................................................................................3-196

ESTIMATED FINANCIAL ASSISTANCE (EFA).......................................................................................................3-196

Prepaid tuition plans............................................................................................................................................................................................3-197

Estimated financial assistance provided by a state...................................................................................................................................3-197



Examples of Estimated Financial Assistance....................................................................................................................................................3-198

PACKAGING AID FOR DEPENDENTS OF DECEASED IRAQ AND AFGHANISTAN SOLDIERS
 OR PUBLIC SAFETY OFFICERS......................................................................................................................................3-198

Dependents of deceased Iraq and Afghanistan soldiers..............................................................................................................................3-198

Students with Pell-eligible EFCs: Zero EFC..........................................................................................................................................................3-198

Students without Pell-eligible EFCs: Iraq and Afghanistan Service Grant.............................................................................................3-198

Pell-eligible dependents of deceased public safety officers: Children of Fallen Heroes......................................................................3-199

Maximum Pell packaging example - dependent of a deceased Iraq and Afghanistan soldier......................................................3-200

Iraq and Afghanistan Service Grant packaging example............................................................................................................................3-200

PACKAGING WHEN CHOOSING NOT TO BORROW DIRECT SUBSIDIZED OR 
DIRECT UNSUBSIDIZED LOANS.....................................................................................................................................3-201

PACKAGING TEACH GRANTS..........................................................................................................................................3-201

CONSIDERING GRANTS AND SUBSIDIZED LOANS FIRST.................................................................................3-201

FSEOG AND PELL GRANT LEU........................................................................................................................................3-202

SUBSTITUTING FOR THE EFC..........................................................................................................................................3-202

Basic packaging example........................................................................................................................................................................................3-203

Graduate/Professional PLUS packaging example..........................................................................................................................................3-204

Using Unsubsidized Loan Funds to Replace the EFC: Dependent example...........................................................................................3-205

Using Unsubsidized Loan Funds to Replace the EFC: Independent example........................................................................................3-205

RECALCULATION...................................................................................................................................................................3-206

Recalculation and Direct Loans.............................................................................................................................................................................3-206

Recalculation and Pell Grants................................................................................................................................................................................3-206

Recalculating COA......................................................................................................................................................................................................3-206

COA changes between payment periods...........................................................................................................................................................3-207

COA changes within a payment period..............................................................................................................................................................3-207

Counting need-based earnings as estimated financial assistance...........................................................................................................3-207

CROSSOVER PERIODS........................................................................................................................................................3-208

Pell crossover issues....................................................................................................................................................................................................3-208

EFCs for periods other than nine months...........................................................................................................................................................3-208

Crossover period EFCs and Title IV aid.................................................................................................................................................................3-208

Table: Handling Crossover Periods for Title IV Programs..............................................................................................................................3-209

Financial Aid offers and notification requirements........................................................................................................................................3-209

PACKAGING VETERANS BENEFITS, AMERICORPS, VOCATIONAL REHABILITATION 
FUNDS, & BIA GRANTS......................................................................................................................................................3-210

Veterans education benefits...................................................................................................................................................................................3-210

AmeriCorps benefits...................................................................................................................................................................................................3-210

Vocational rehabilitation funds.............................................................................................................................................................................3-211

Vocational rehabilitation agreements with state agencies.........................................................................................................................3-211



Coordination with Bureau of Indian Affairs grants......................................................................................................................................3-211

Vocational rehabilitation packaging................................................................................................................................................................3-211

TREATMENT OF OVERAWARDS...................................................................................................................................3-212

Campus-Based overaward thresholds.............................................................................................................................................................3-212

APPENDIX A – FEDERAL EDUCATION BENEFITS TO BE EXCLUDED FROM EFA.................................3-213


