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Because Steve failed to begin attendance in all of the classes on which his Title IV aid was based, before  
performing the required Return calculation, CU must recalculate Steve’s eligibility for Title IV funds based 
on his enrollment in just the one module he began—three credits, or less than half time. 

Note: Pell Grant awards for students in clock-hour programs and programs without terms are always based   
 on the Payment Schedule for Determining Full-Time Awards. Therefore a school does not have to recalculate  
 a Pell Grant when a student attending a non-term program or clock-hour program withdraws.

The school does have to recalculate Steve’s eligibility for Campus-Based aid (FSEOG and FWS), eliminat-
ing the costs attributable to the modules that he did not begin attending, to see whether a reduction of the 
Campus-Based aid was necessary. After eliminating the expenses associated with the period of non-atten-
dance, the school determined that the COA (for Campus-Based purposes) associated with Steve’s enroll-
ment in the one module was $3,250.00.  
 
The loan funds that Steve had already received (and for which his eligibility does not have to be  
recalculated—$4,775.00) plus his Pell Grant ($2,775.00), plus the $400.00 in FWS Steve has earned to 
date equal $7,950.00. Since $7,950.00 exceeds Steve’s revised COA of $3,250.00, the aid officer deter-
mined that Steve was not eligible for any FSEOG funds, so the school had to reduce Steve’s FSEOG award 
to $0.00 and either award the $2,000.00 in FSEOG funds to another eligible student or return them to 
ED. (Note that Pell Grants and earned FWS funds are never reduced to address an overpayment.) 

 Note: Any time a student enrolled in a clock-hour, non-term program, or nonstandard term program with 
 terms that are not substantially equal changes his or her enrollment  status, the school must recalculate the  
 student’s COA to determine if the student’s eligibility for Campus-Based funds has changed. The school  
 may not include in the student’s COA costs associated with any classes the student failed to begin. More 
 over, when a student enrolled in a clock-hour, non-term program, or nonstandard term program with 
 terms that are not substantially equal withdraws, a school that calculates Returns on a period of  
 enrollment basis may not include costs associated with any future payment period for which the  
 student has not confirmed attendance at the time of withdrawal and that does not start within 45  
 days in the Student’s COA.
 
CU performed a R2T4 calculation using Steve’s last day of attendance of February 3 as his withdrawal 
date; $2,775.00 as the amount of Pell Grant disbursed; $0.00 as the amount of FSEOG funds disbursed; 
$2,750.00 as the amount of Subsidized Direct Loan funds disbursed; and $2,025.00 as the amount of un-
subsidized loan funds disbursed. On February 17, CU returned the funds for which it was responsible to 
the appropriate programs.

Philip.Aaronson@ed.gov
Highlight


